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Sell the Leaders 
and Sell 


the COMMUNITY 


HE purchasing habits of the 

rank and file in the average 

American town are governed 
largely by the preferences shown 
by small groups of people. 


These groups are made up of the 
leaders in the community—the lead- 
ers of its social and business life. 


If John Jones, the town’s leading 
druggist, buys a new Cadillac, it 
is quite likely that shortly other 
new Cadillacs will appear around 
town. 


Mrs.. Jones becomes the proud 
owner of a new so-and-so electric 
refrigerator, and soon thereafter the 
salesman who sold Mrs. Jones, has 
a number of new prospects. 


A new oil burner is installed in the 
Jones home. It proves highly satis- 
factory. Jones and his wife enthuse 
about it, and the result is that sev- 


eral of their friends decide on that 
make for their homes. 


The Joneses are leaders. They do 
their own thinking and make their 
own decisions. There may be only 
a few Joneses in town, but it 
you can convince them that your 
product is the one they ought 
to buy, you will not only sell 
them, but will also influence other 
sales. 


In more than 7,000 communities, 
the subscribers of The Financial 
World are people of the Jones type— 
leaders. They are sound, substan- 
tial, thinking people. Their aver- 
age income is $12,100a year. They 
pay $10.00 a year for The Financial 
World because they have more 
money than they require for their 
day-to-day needs, and they want 
to keep that surplus safely and 
profitably invested. 


You are doing a lot when you influence, by one advertisement, the 
buying habits in 7,000 separate communities. Yet you can 
do this, at a very reasonable cost, in the adver- 
tising pages of The Financial World. Let 
us give you the details. 
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* IN * 
FORTHCOMING 
ISSUES 


Stock Sales 
by “Insiders” 


A“Inside information,” is often much 
sought after in Wall Street, and it is 
nown that corporate managements 
have sometimes taken advantage of 
their knowledge of impending develop- 
ments or earnings changes for their own 
curity market transactions. Is there 
aneed for legislative definitions of the 
fduciary relationships existing between 
management and stockholders, or is 
the matter another “bogeyman”’ aris- 
ing from the effects of the long decline 
instock prices? A searching discussion 
of the problem will appear soon. 


The Insull 
Utilities 
AMr. Samuel Insull “spoke right out 
inmeeting’’ concerning the vicissitudes 
vhich his investment companies have 
gne through during the past two years, 
ad his frankness is to be commended. 
Theentire Insull situation is an intricate 
ine, and not all of the companies in this 
moup occupy the same status. Hold- 
es of such issues as Commonwealth 
Hdison, Peoples’ Gas Light & Coke, 
and Middle West Utilities wil want to 
sudy the analyses of the position of 
those companies for future guidance. 


Earnings Drop 8%, 
Price Off 40% 


ANot since 1924 has the common stock 
i one well-known New York Stock 
Exchange listed company sold as low in 
ration to current earnings as it is at 
the present time. Per share earnings 
ior 1931 showed a decline of only 8 per 

rant despite the fact that substantial 
bsses were realized on account of 
reign exchange fluctuations. Last 
year’s results afforded a coverage of 
l4times for the dividend requirement 
ida rate of return in excess of 7 per 
‘it is obtainable at current prices, 
wy are 40 per cent below the 1931 
eh. 


Taxation and the 
Cigarette Stocks 


BPresent proposals would increase 
B ecigarette tax to 7 cents per package 
B20, an increase of better than 614 
mt cent of the 15-cent selling price. 
B\uld a higher price drive away 
Bwkers, or would the manufacturers 
emselves absorb the additional levy? 
the latter procedure were adopted 
lllowing any increase in taxes, just 
hat would be the effect on the com- 
earnings? 
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easured Years 


The measure of success of a business is its 
record over a period of years, including poor 
as well as prosperous times. The accom- 
panying charts covering the same properties 
for the entire period show Associated Gas 
& Electric System progress since 1921. 
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BILLIONS OF UNITS (KW.-HRS.) 
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This information is brought to the attention of investors in 
Associated Gas and Electric Company securities in connection 
with the rights now made available to subscribe to Guaran- 
teed 8% Eight Year Gold Bonds (participating conditionally 
up to 2% additional interest) with Warrants. Others inter- 
ested in this investment, yielding 8%% initially, may obtain fur- 
ther information by writing for circular containing full details. 


Associated Gas and Electric Company 


EXERCISE YOUR RIGHTS 


61 Broadway New York 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 57 MARCH 2, 1932 NUMBER 9 
The Trend of Things 
Business changes are small, but later weeks should make a better picture — Bond 
prices continue their upward trend, furnishing encouragement to stocks — 
Federal Reserve appears determined to keep money rates easy — Pace of bank 
deposit withdrawals slackens — Commercial loans up for first time in weeks 
LTHOUGH confidently looking to future weeks to LECTRIC power production continues to decline, 
bring an impetus to general industrial activity, but a downward trend is entirely normal during 
trade, nevertheless, is showing little of the life which current months. Money has been returning from “ cir- 
usually seen at this time of year. Thus steel mill opera- culation,” and other signs point to a diminution of 
tis last week dropped another point to 26 per cent hoarding, but the pace is not as rapid as might be desired. 
dcapacity with the industry complaining that automobile Cotton mills have been more active, and recent security 
seel buyers are awaiting actual appearance of the new and commodity price movements have aided sentiment. 
ford models before stepping up orders. However that The latest defense of short selling by President Whitney 
may be, automobile production has shown its third suc- of the Stock Exchange was received with mixed feelings, 
«sive weekly gain, although output is only about 44 but there appears to be a disposition to await a test of 
per cent of normal. the new rules applying to the loaning of stocks to shorts. 
AILWAY freight loadings for the latest week (Febru- HE several financial relief organizations are proving 
ary 13) declined by 12,291 cars, but the figures to be actual aids to the railroads, and a number of 
wvered the period including Lincoln’s Birthday holiday. receiverships and their attendant ills have doubtless been 
Movement of merchandise and miscellaneous freight avoided. Commercial failures were up slightly again, 
gained 5,278 cars and most of the drop of the total was but the wide spread bank failures which were preva- 
xcounted for by lower coal traffic. New building con- lent a month or so ago have disappeared. All in all, it 
tacts for the first half of February made a better than would appear that the back of the deflationary movement 
gasonal recovery from the extremely low levels of January. has been broken. 
444 THE TREND OF MARKET VALUES AND LOANS 44 4 
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Nore: The “‘Market Value" trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 

t the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tar FrvancraL 
olde, The ‘‘Loan Ratio" expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed: the 
ba line shows the Stock Exchange's figures, reported monthly, while the dotted line shows Tue Financia Wortp's computation of es which 
Weoccurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in Sales.”’ 
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Securities Outlook 


in stock prices fol- 
lowing the very vigorous rallies of a 
week ago was hardly to be wondered at, 
and those who need further encourage- 
ment concerning prospective price move- 
ments should examine the action of the 
bond market since the middle of last 
December. At that time bond prices 
hit their low point, and despite inter- 
mediate setbacks from time to time, they 
have now gained about 10 per cent, 
according to the averages, and the trend 
still appears to be upward led by U. S. 
Government issues. Thus it begins to 
appear that the bottom of this bear 
market is likely to follow the pattern 
of previous movements, with bonds turn- 
ing up several months in advance of the 
definite reversal in stock prices. 

The reason therefor is partly that 
confidence naturally begins first to be 
reflected in the best grade of securities, 
and gradually spreads to those of lesser 
grade. In the present instance, of course, 
one of the factors responsible for the 
better action of bond prices is that the 
pressure of bank liquidation has largely 
been lifted. If present indications are 
at all accurate, the not far distant future 
should see the banks turn buyers of 
bonds, and further aid the upward move- 
ment. 

Stock prices are in no way helped by 
the poor quality of corporation earnings 
reports which are appearing, and divi- 
dend cutting has by no means passed. 


.Several weeks hence will see the bulk of 


the annual reports out of the way and 
should witness the beginnings of a some- 
what better tone in general business as 
well as further improvement in sentiment. 
Consequently, there seems little reason 
to suggest any change in the policy of 
retention of good securities; cash re- 
serves can be maintained for use some- 
what later on when it becomes more 
clearly apparent just which industries 
are likely to make the best progress 
during the initial stages of the re- 
covery. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


ree Sound Bonds ...... 25 
tl.... Sound Preferreds ....25 
Hl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Business Prospect 


ECENT changes in important trade 
indexes have been nominal and 
largely without fundamental importance 
to the longer term future. For the more 
immediate consideration, the significance 
of the failure of business gains to put in an 
appearance is that it bears out previously 
stated opinions that this year’s spring 
rise in industrial activity will come 
later than usual and, probably, will be 
of smaller proportion than was experi- 
enced even in 1931. After two successive 
years of disappointment, business men 
are reluctant to plan for any substantial 
upturn and apparently prefer to take 
their cues from developments in the de- 
mand side of the picture before materially 
expanding production. 
Although necessarily restrained, senti- 
ment continues to be hopeful, and present 
indications are that any material relax- 
ation of credit restrictions by the banks, 
and a definite return of funds in volume 
from hoarding, would materially change 
the situation. So much so, in fact, that 
present calculations concerning the ex- 
tent of the spring recovery might be up- 
set. Just now, however, it seems pru- 
dent to expect only a moderate upward 
trend, beginning within a month or six 
weeks, but probably marking the actual 
turn in the cycle. 
A trend toward improvement during 
the later months of the year would mean 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928—100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Index Tndex 
100 100 
90 lla 90 
80 80 
70 | 7 
saad 1931 60 
50 50 
1932 
40 3 : 40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 
merchandise, miscellaneous and less-than-carload freight traffic. Adjustments have been made 
for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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that most comipanies..would be able 


show earnings gains over the same Perigf 

of 1931, and that in itself would meg 

great deal to public psychology. 
AAA 

Wheat and Cotton 


of the most disconcerting fagta, 
in the recent situation has been ty 
enormous supplies of wheat on han 
although wheat prices have improyy 
somewhat, the fact that large holding 
were overhanging the market has 
vented a more sustained upward mo, 
ment than has so far been seen. Mg, 
recent developments have been of , 
favorable nature, including a report ¢ 
deterioration 12 per cent below nom 
of India’s crop, permission of Italig 
millers to increase the amount of the 
exports, an estimate that world impor 
requirements this year will be about 1) 
million bushels in excess of previoy 
estimates, and reports that Australi 
and Argentina have worked off much ¢ 
their surplus stocks and now have only, 
moderate amount on hand. Thus Nori 
America is about the only place in whic 
any great quantities remain for export, 
and it appears that the technical position 
here is headed for improvement, whic 
should in turn be reflected in materially 
better agricultural conditions. 

Export demand for cotton has jp. 
proved, with China and Japan important 
buyers. Domestic conditions have ip. 
proved somewhat and reports from nil 
centers tell of increasing operating sched- 
ules. Continuation of this trend, to 
gether with decreased planting schedule, 
should have a favorable effect upon this 
commodity and in due time have the 
result of increasing the purchasing power 
of the South. 

AAA 


Credit Situation 


ISCUSSIONS centering around the 
possibility of a change in the Nev 
York Federal Reserve Bank’s rediscount 
rate became prominent again a week 
ago, although the situation was such # 
to make difficult a confident prediction. 
The matter of continued heavy gold 
exports constituted a factor which mil- 
tated against a lower rate, and dealer 
in bankers’ acceptances found ther 
shelves becoming burdened, so much % 
that an advance in bill rates was expected 
in some quarters. Confusion concerning 
the immediate outlook for money rates 
was a natural result, with some authorities 
intimating that the Federal Reserve 
was about to abandon its policy of easy 
money. Entrance of the New York 
Reserve Bank into the bill market as4 
heavy buyer early this week suggested 
that the institution would not allow rates 
to increase because of lack of contr. 
Foreign exchange rates (particularly for 
the French franc) turned down sharply, 
making gold shipments unprofitable, and 
further ease became apparent in «al 
money. Thus it is seen that recent de 
velopments paved the way for a 3 per cell 
rediscount rate at New York. 
There naturally has been insufficiett 
time for the effects of the Glass-Steagt! 
Bill to be fully reflected in the actual 
figures (except that bank failures still 
decline), and the Federal Reserve membet 
bank report for the week of February l! 
shows a decrease of $47 millions in de 
posits. That drop, however, compare 
with one of $98 millions a week ago aid 
(Please turn to page 35) 
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~§ now is the appropriate 
period in which to lay a 
foundation for the future, 
what program or method 
should be adopted? 


Handling 


AAA 


By LOUIS GUENTHER 
Publisher, Tue FinanciaAL WoRLD 
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sents itself for sound planning for 

the establishment of estates than 
vhen values, as expressed in cold numer- 
is, have receded to an abnormally low 
price stratum. It is when such a condition 
prevails that the foundations for future 
fortunes are laid. 

This opportunity is passing unnoticed 
ly many because they are under the 
ifuence of a pessimism from which they 
am not free themselves. They are in the 
mp of superficials, unable to realize that 
mong a virile population every read- 
jstment in the wide swing of industrial 
wtivity tends to establish a stronger base 
irfuture growth. This definite evolution 
ai not be checked except by the com- 
plete decadence of a nation, which no one 
rileontend America with its wealth and 
gat resources even remotely faces. 


Some Judgment Unclouded 


Yet underneath the present flux of 
Wertainties it is plainly apparent that 
here are a great number of people who 
*not permitting their judgment to be 
touded by the delusion that recovery is 
mpssible. This conclusion is emphat- 
ally borne out by the steady increase in 

tumber of holders of sound securities 
Stecorded by our substantial corpora- 
tons. They represent the real share own- 
in contrast to the speculators whose 

Steet ceftificates usually make up the 

supply of listed securities. 
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N' MORE appropriate period pre- 


It is by the real investors that the full 
benefits of the present day opportunities 
for building fortunes are best understood. 
It is that class which ean clearly envisage 
the secular growth of normal business 
expansion, and which has ingrained in 
their mental woof and warp the faith and 
courage that the country can not remain 
static even though interludes crop up in 
its path of progress temporarily to throw 
it out of gear. 


A Temporary Halt? 


We can convince ourselves that the de- 
pression with which we are now contend- 
ing is but another temporary halt in our 
progress by consulting the historical facts 
covering America’s economic develop- 
ment. They show that these readjust- 
ments arise with periodic frequency, for 
it is in the nature of a dynamic nation for 
upswings to travel too far as well as sink 
too low in the are in which its industrial 
pendulum travels. 

However, a search of these past records 
reveals that the depressions which have 
interrupted our progress are far shorter in 
their duration than our periods of prog- 
ress, something which is by no means a 
phenomenon since it takes longer to build 
up than it does to tear down. Human 
nature has no more ruthless enemies than 
fear and despair nor confidence a more 
corrosive influence than a steady and 
persistent decline in values. 

In each of these depressions we also hear 
the croaking of pessimists ominously de- 
claring it to be the worst the country has 
ever experienced, pointing to sharply 
declining corporation revenues, financial 
difficulties, increasing hoardings, unem- 
ployment, and other unsatisfactory and 


uncomfortable developments to support 
their gloomy forebodings. 

But when we probe for the actual facts 
they immediately shatter such predic- 
tions. In a careful study of the country’s 
visible resources we find that it has 
emerged from every depression richer 
than it was before. We also discover that 
the reason the impression is fostered that 
each depression is more severe than its 
predecessor is that a larger volume of 
wealth is involved due to the latter’s 
secular increase in years of normal busi- 
ness expansion. 


Balancing Our Resources 


Inasmuch as a nation is simply the eom- 
posite of the activities of its population, 
its balance sheet must be treated in the 
cold matter-of-fact manner in which cor- 
poration balance sheets are analyzed. An 
accountant would segregate the current 
assets from the current liabilities to find 
out how sound is the liquid position, for 
in that item is lodged the degree of sol- 
vency. Next he would determine the 
plant capacity and its worth as a going 
business, and finally, to find the potential 
possibilities of the business he would 
survey with care the earnings of an 
average period and not for a single year. 
An impartial investigation of these im- 
portant and vital facts would give him a 
clear picture of the actual conditions of a 
business or an industry. 

Those same methods have been applied 
to America’s balance sheet, which has 
been brought down to as recent a date as 
the available figures make possible. The 
balance sheet which accompanies this 
article will readily convince us that our 
wealth has tremendously increased de- 
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spite the losses which have been sustained 
by the prolonged depression. We are to- 
day much richer than we were in 1922, 
when the country emerged from a depres- 
sion and entered into the period of un- 


OF 


WHAT THE 


usual prosperity that terminated with the 
autumn of 1929. The reason why it 
seems that losses have been larger is that 
in the intervening seven years, wealth 
and security values have greatly ex- 
panded. But the consideration which is 
of most importance is the established fact 
for which an accountant seeks, that in 
total financial strength the nation has 
gained even though in the last two years 
it has lost some of its surplus. 

It is the knowledge of this essential fact 
that should spur conservative investors to 
do their planning now so as to be in a 
position to profit to the maximum degree 
from their efforts to establish their for- 
tunes in the inevitable recrudescence of 
prosperity the nation is bound to meet. 
Whether investors are in a position to act 
immediately or not; whether they are pre- 


THE 


pared to wait until trade indexes furniy, 
a conclusive clue to this inevitah, he 
change, or wish to anticipate it, is Not of - 
such concern as is the need of an intglj, f 
gent and conservative framework in which it 
to fit their plan of operations. Some time 
or another the occasion must arise whe 
individuals will need some channels fy 
the placement of their surplus funds 
which are useless unless gainfully ep. 
ployed. 

To be thus prepared is to be forearme 
By laying out a definite program investox 
avoid the pitfalls that attend a lackadaig. 
cal and careless practice of buying whe 
the urge develops, and out of which » 
much grief arises. } 

While it is not possible to outline , 
single program to fit the universal need of 
investing, or to apply pertinently to each 
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BALANCE SHEET SHOWS 


individual, there are certain fundamentals 
which can generally be followed in a broad 
gose and, if adhered to, can not help but 
F en the security of the capital 
involved and produce the maximum 
penefits. 

Such planning should proceed along 
jeinite lines. To begin with, the owner 
of surplus capital should treat it as if it 
yas so much merchandise. Each dollar 
should be as carefully allocated as a mer- 
dant would his funds for the purchase of 


Macoch in the case of investments it is 
portfolio the investor accumulates, 
ghereas With the merchant it is a stock of 

his dollars acquire, in both instances 
the keen student of values seeks diversifi- 
ation, with the merchant looking to 
variety in his goods so as to avoid too 


much concentration in any one article. 
In its method of protection diversification 
is similar to life insurance, which spreads 
the risk over numerous lives instead of 
confining it to a few. No matter how 
prudent or cautious the investor, a cer- 
tain degree of mortality, or loss, is una- 
voidable and therefore it is the business 
and concern of the investor to watch 
carefully over his holdings so that at the 
end of each period of overhauling the 
income produced and the profits shown 
through increased market values should 
absorb all losses and result in a satisfac- 
tory net income. 

An investment program has for its 
base the ownership of a home, since there 
is nothing which can create the spirit of 
independence more than the knowledge 
that a person is sure of having a roof over 


SBEALTH OF 


his head. That is not always possible in 

a large city, but where home ownership is 

practical it should be a part of the indi- 

vidual’s investment. Next in importance 
(Please turn to page 32) 


UNITED 


“STATES 


4COMMERCE AND TRANSPORTATION 
Year 


Amount Year Amount Year Amount 

Exports: 

TS: 

Rartroap FREIGHT REVENUES: 

PASSENGER REVENUES: 

: PasSENGER CARS REGISTERED 

APRODUCTION 
M 

Coat (Lona Tons): 

Coprer (SHortT Tons): 
ATOTAL WEALTH: 
Y THE UREAU OF THE ENSUS: P 
By tHe FepERAL TRADE COMMISSION: By tHE NATIONAL INDUSTRIAL CONFERENCE BoARD: 
Per capita $3,300 Per capita $2,980 
‘Includes $10,000,000,000 Intergovernmental debt. +Preliminary estimate. tNo record. 
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practically all railroad stocks has 

been one of the outstanding fea- 
tures of the bear market of the past two 
years, relatively few stocks of large rail- 
road companies in the United States 
suffered as severe declines as those of the 
southern carriers. The bear market lows 
for Southern Railway and Illinois Central 
were 63 and 914 respectively, as against 
1930 highs of 13634 for both stocks. 
Atlantic Coast Line sold down to 25, 
which compares with a 1930 high of 
175%; Louisville & Nashville’s 1931-32 
low was 2014 as against a 1930 high of 
13814. These four companies and the 
Seaboard Air Line (which is in receiver- 
ship) operate the large railroad systems 
of the South. The declines in the market 
for the securities of the smaller companies 
in this part of the country have been no 
less severe. 

Operating statistics for 1931 give at 
least a partial explanation for this market 
record. The railroads in the Southern 
District, as reported by the American 
Railway Association, showed a decline in 
net railway operating income of 49.8 
per cent as compared with 1930, while 
the decline for all Class I railroads in the 
country was 39.9 per cent. The Southern 
Railway is estimated to have had a loss of 
about $5 millions for 1931 and the Illinois 
Central a deficit of approximately $3.5 
millions; preliminary income accounts 
show net of $2.44 a share for Atlantic 
Coast Line as against $7.58 in 1930 and 
$14.47 in 1929, and earnings equivalent 
to 89 cents a share for Louisville & Nash- 
ville as against $5.64 and $11.73 in the 
two preceding years. 


"practical the drastic deflation in 


A Difference in Peaks 


Such marked declines are not without 
parallels in other parts of the country, 
but the fact which sets the southern car- 
riers apart from the others is that their 
1929 earnings do not represent peak 
levels. Two of the four railroads men- 
tioned above realized their highest net 
income in 1925, the other two in 1926. 
While the earnings trend for most Ameri- 
can railroads was sharply upward in the 
years 1927, 1928 and 1929, there was a 
clearly defined downward trend for the 
southern roads after 1926, as is shown by 
the following figures: 


Illinois Central 


Atlantic Coast Line 

NetRy.Op- Net NetRy.Op- Net 

erating Inc. Income eratingInc. Income 
— (000 omitted 

$20,185 $18,483 $29,927 $17,552 
aaa 17,586 16,520 30,195 17,150 
ere 10,271 9,856 27,177 12,132 
Sea 9,094 8,444 28,917 13,250 
aa 12,874 11,922 27,723 13,520 
ieee 7,241 6,255 23,597 9,290 
Louisville & Nashville Southern Railway 

Net Ry.Op- _Net Net Ry.Op- _ Net 
erating Inc. Income eratingInc. Income 
000 omitted) 
a $26,939 $18,701 $35,086 $22,845 
| ra 7,039 19,422 35,529 23,883 
23,877 16,726 32,765 22,027 
205 14,323 30,843 19,603 
See 20,828 13,727 30,031 18,129 
__ 14,007 6,606 19,708 6,127 


A complete study of the reasons for this 
showing in the face of a marked upward 


The 


and Its Railroads 


Declines in the market for southern railroad stocks from 1930 

prices are among the most drastic in the entire rail group. 

What are the reasons for this market action, and what are 
the prospects for these carriers and their equity issues? 


By GEORGE H. DIMON 
Editorial Staff, Tur FinanctaL WortD 


trend to a peak in 1929 in the combined 
results of all Class I railroads would pro- 
vide the material for a lengthy thesis, and 
the underlying causes can be touched 
upon only briefly in this article. In gen- 
eral, it may be said that the South had 
its ‘‘bull market” about three years in 
advance of the rest of the country, and 
this boom culminated in 1926, bringing 
as its inevitable aftermath deflationary 
influences of a nature similar to those 
which have been so much in evidence 
throughout the country since the collapse 
of the general stock market speculation in 
1929. The general prosperity in other 
parts of the country in the years 1928 and 
1929 offset to some extent the deflationary 
influences which were at work in the 
South, but could not obliterate them 
entirely. The early boom in the South 
was very largely in the form of wide- 
spread real estate speculation. Just how 
widespread this speculation was is not 
generally realized in other parts of the 
country, since the attention of the nation 
was centered almost exclusively upon its 
most spectacular manifestation, the Flor- 


ida real estate boom. However, in adj 
tion to the tremendous inflation in Floriy 
real estate, there were booms in rego 
areas in other southern states, and aly 
considerable speculation in other local. 
ties as a result of the major migratig 
of certain industries, notably textile, 
from the North to the South followiy 
the severe depression of 1921, and aly 
the rapid development of many ney jp. 
dustries in the South in the same yen 

The collapse of the Florida boom in 
1926 had widespread repercussions 
throughout the South. Some of th 
*boomlets” in other southern states con 
tinued for a while longer, and the Florids 
land inflation can not be held solely m 
sponsible for the failure of the South asa 
whole to participate fully in the gener) 
prosperity of 1928 and 1929. However, 
the end of the Florida boom may ber 
garded as marking the end of a period of 
too rapid development in many sections 
of the South, and the beginning of a period 
of economic readjustment. Business ae- 
tivity tapered off, and with it, railroad 
traffic. The railroads with the heaviest 
concentration of investments in Florida, 
the Seaboard Air Line and the Florida 
East Coast, naturally suffered the most. 
They expanded their facilities and capital 
obligations at a pace comparable to that 
of the feverish development of the ral 
estate speculation. As a result, both ar 
now in receivership. The Atlantic Coast 
Line’s financial policy was much mor 
conservative, and its large interests in the 
Florida traffic consequently did not prove 
ruinous, although they were reflected ina 
much sharper decline in earnings in 1927 
and 1928 than that shown by the other 
three major systems. The very shan 
increase in competition from highway and 
water carriers in the last half of the decade 
which ended in 1930 was also a majo 
factor in the tapering off of railroad 
traftic in some areas of the South in thos 
years. 


An Early Recovery? 


Since the South started its deflation 
long before the rest of the country, I 
appeared logical for a time to expect that 
it might begin its recovery in advance of 
the North and West. That this expect 
tion has not materialized is mainly due to 
the unfortunate results of the drastie 
decline in commodity prices resulting 
from the general deflation. Cotton 8 
still King in a large part of the South, 
and the extremely low prices for this 
product, brought about by the world: 
wide business depression, have had wide- 
spread economic repercussions of & Very 

(Please turn to page 30) 


THE FINANCIAL WORLD 


the 
monet 
tries. 

jority 
the ve 


mone} 
debts. 
mediu 
. 
ages 
the er 
inoder 
paper 
autho 
in frac 
th 
if’, 
CZ 
| 
= 
fot 
8 


What Kind Money? 


We are glad enough to accept all kinds of money which comes our 
way, but how many are aware of the fact that not all types of 
United States currency have equal standing and that, theoreti- 


cally, at least, some kinds may not be used for certain transactions? 
While common custom places equal value on the several sorts of 
money which we may have in our pockets, that which comprises 
the bulk of our paper circulation is, strangely enough, not legal 


tender. 


Our complicated monetary system is the outgrowth of 


numerous changes resulting from developments of the past, and 
its involved structure constitutes a history in itself 


as ‘‘ whatever is in common use 

among persons serving them as 
noney to buy commodities or pay 
debts.’ In other words, it serves as a 
medium of exchange, and through the 
ages it has gradually developed from 
the crude form of commodities serving 
the daily necessities of life to the 
nodern type of stamped metal and 
paper notes issued by or under the 
uithority of a government. It is issued 
infractions or multiples of the unit of 
the standard of value fixed in the 
nonetary laws of the various coun- 
ities. The currency laws of the ma- 
rity of the civilized countries relate 
ihe value of their monetary unit to a 
ertain amount of fine gold, although 
under present abnormal economic con- 
ditions the gold standard in numerous 
asesis, temporarily at least, suspended. 

The monetary unit for the United 
Sates is the ‘‘dollar,” and no less a per- 
wn than Thomas Jefferson is responsible 
lor its selection as well as for our present 
ystem of coinage, which succeeded the 
English pound. The United States dollar 
wntains 25.8 grains of standard gold, 
0 fine, the amount of fine gold being 
322 grains, while the remainder of the 
wight is a copper alloy. The coinage of 
the gold dollar was discontinued under 
uuthority of the Act of September 26, 
1§90, and at the present time only coins 
if the following denominations are in 
treulation: $20 (Double Eagle), $10 
(Eagles), $5 (Half-eagles), and $2.50 
Quarter-eagles). These gold coins are 
kgal tender at their nominal value for all 
tebts, public and private, when not below 
standard weight. 

The only coined dollar in general cir- 
tilation at the present time is of silver, 
taining 41214 grains of standard silver, 
fine, or 37114 grains of fine silver with 
the balance of 4114 grains being a copper 
iloy. This silver dollar is equally legal 


(Faint is generally defined 


fader, and as such it is not redeemable 


but may be exchanged for other forms of 
Money, particularly silver certificates. 


What Is Legal Tender? 


Qur subsidiary silver coins—half-dol- 
las, quarter-dollars and dimes—are legal 
‘der for amounts not exceeding $10 in 
ly one payment. Minor coins, of nickel 
iad bronze, the five-cent and one-cent 
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HOW MUCH OF YOUR 
MONEY IS GOLD ? 


pieces, enjoy this privilege only to the 
amount of 25 cents. 

According to the definition of the law, 
legal tender is money which a debtor may 
legally require his creditor to receive in 
payment of a debt. This quality is not 
possessed by all kinds of money, although 
all kinds circulate freely at par and are 
convertible into standard money. This 
quality is of special interest with reference 
to the various kinds of paper currency 
circulating in this country inasmuch as 
Federal Reserve Notes, which represent 
the bulk of our paper circulation, are not 
legal tender. Compared with other na- 
tions the United States has the most com- 
plicated system of note currency. No 
less than seven different categories of 
such notes are actually in circulation, 
as shown in the accompanying tabulation. 


Gold and Silver Certificates 


Gold certificates of which nearly $900 
millions are now outstanding have 
been created as a matter of convenience 
to the public. They are issued by the 
United States Treasury against deposits 
of actual gold and are 100 per cent covered 
by the yellow metal. They are issued in 
denominations of not less than $10 and are 
outstanding in denominations up to 
$10,000. They are, in fact, receipts for 
gold, and therefore redeemable in gold 
coin by the Treasurer and all Assistant 
Treasurers of the United States. As to 
legal tender they have the same standing 


as gold coins. To some extent, the gold 
deposited against these certificates does 
not operate as a basis for credit expansion 
and represents one of the media of gold 
sterilization. 

Silver Certificates have been issued 
under the Act of February 28, 1878, 
which provided that any holder of stand- 
ard silver dollars might deposit them 
with the Treasurer of the United States 
and receive certificates therefor. These 
silver certificates have largely taken 
the place in circulation of the standard 
silver dollars which they represent. 
They are not ‘‘legal tender’’ but are 
receivable for customs, taxes and all 
public dues and when so received can 
be reissued. Although representing 
an amount of silver in real value sub- 
stantially below the value of the gold 
dollar, these certificates are taken at 
their face value as they are inter- 
changeable with all the other kinds of 
currency in circulation, which proves 
that confidence is the real, though 
intangible, basis of the value which a 
currency is given when it serves as a 
medium of exchange for commodities. 


Treasury Currency 


Treasury notes of 1890 were issued 
in payment of silver bullion under the 
Sherman Act of July 14, 1890, which 
instructed the Secretary of the Treas- 
ury to buy at the market price silver 
up to the amount of 4.5 million ounces 
per month, paying for the same with 
treasury notes redeemable on demand 
in coin. This purchasing clause was 
repealed in 1893, when over 168 million 
fine ounces were purchased costing the 
treasury nearly $156 millions in treasury 
notes. Under the Act of March 14, 1900, 
these notes have been cancelled and re- 
tired whenever received, and only a small 
amount, about $1.2 million, has remained 
in circulation. They were issued in the 
usual denominations ranging from $1 to 
$1,000 and, being redeemable in United 
States gold coin, they are legal tender 
for all debts, public and private. 

United States notes are often referred 
(Please turn to page 30) 


MONEY IN CIRCULATION 
as of December 31, 1931 
$410,000,000 
Gold certificates........ 877,000,000 
Fed. Res. notes......... 2,603 ,000,000 

Treasury Currency: 

Silver dollars........ ven $33,000,000 
Silver certificates........ 389,000,000 
Treas. notes of 1890..... 1,000,000 
Minor coin... .......... 117,000,000 
Fed. Res. Bank notes.... 3,000,000 
Nat. Bank notes......... 656,000,000 


Total Treasury Currency. $1,758,000,000 


Total Money in Circula- 
tion 
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POSITION THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Average 1914-1927 1928 1929 1930 1931 1932 Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec,  Ayorage ture fi 
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KEY; Average 40 Bonds, +--+ - ++ Commercial Paper, ==New Offerings (Daily Average) placir 
appre 
Edited by GEORGE H. DIMON - 
LTHOUGH the stimulus of im- hands of receivers. This office has been of one year, and offer a yield of 2 to 2% ene 
N provement in corporation earnings set up in New York City by the Comp- per cent. Their most unusual feature is 
is still lacking, the various anti- troller of the Currency. It will have the to be found in the provision for redemp- 9 
deflation measures which have recently close cooperation of the New York Fed- tion at the option of the holder upo G 
been adopted are beginning to show’ eral Reserve Bank, and will provide for 60 days’ notice. The certificates will be EA 
tangible results in the bond market, and centralized control of marketing of bonds, issued only in coupon form and in denon | 
it would seem that their salutary effects other than local issues, contained in the inations of $50, $100, and $500. As no ed 
should continue, and perhaps become portfolios of suspended national banks. larger units will be available, it isevident one 
more marked with the passing of time. It had become evident that, in many that the Treasury officials intend to limit a 
Forced sales of bonds by banks in need of cases, receivers for failed banks in various. the distribution of these certificates to vail 
liquid funds and by receivers and liqui- parts of the country were competing with small investors. There is considerable ate 
dators for banks which have failed have each other in the sale of the same or simi-__ difference of opinion in bond circles as to hone 
been largely responsible for the extremely lar issues, and the dumping of large the wisdom of this policy. If the baby m 
low levels to which many intrinsically amounts of certain bonds on the market bond sale is successful in attracting any Bs 
sound bonds have been driven in recent at the same time naturally had the effect substantial amount of money out of 79 1 
months. Since the Reconstruction Fi- of causing very sharp price recessions. hoarding, that will be all to the good, but in I! 
nance Corporation has been functioning, Under centralized control, the liquidation it is possible that individuals with bank eral: 
there has been a very noticeable decline of bond holdings of the suspended banks accounts will purchase most of the issue, pi 
in the number of bank failures, and _ will be carried out in a manner which will using their bank balances for the purpos. ea 
with the added help of the operation of result in much less unsettlement in the Furthermore, if any large number of pur olin 
the provisions of the Glass-Steagall bill, bond market. chasers should take advantage of the ii 
there should be no further necessity for Bond market circles are looking for- 60-day redemption provision, this would Cha 
further large scale liquidation of bond ward with great interest to the flotation, upset the Treasury’s calculations and 43 
holdings by the banks. on or about March 7, of the special probably mean that the baby bonds how 
Another important step was taken last Treasury certificates which will be in the would cause more trouble than they ar @ (+4 
: week with the establishment of a central form of ‘‘baby bonds,’ intended to worth. However, if a large amount of ise 
: control office to supervise the liquidation attract money out of hoarding. The these bonds can be placed with individual a4 
of bonds owned by national banks in the certificates will probably have a maturity (Please turn to page 33) din 
NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) opens Interest Offering Yield " 

Name of Issue Offered Date Price 
es 1933-62..... 1,790,000 F, & A. 70-58 
Syracuse, N. Y., City 1933-37..... 2,082,000 =M.&S.  ... 

i BONDS CALLED THIS WEEK 
i (Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date tT 
Name of Issue Amount Price Payable 
Inter-Island Steam Navigation Co., Ltd........ Giret migo: 53 Entire 100 4% r. 1, 1932 
Salt Lake Union Stockyards. .................- 10,000 103 
Santa Fe, Prov. of (Argentine)...............-- 239, "000 100 ar. 1, 
| Nore: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
10 THE FINANCIAL WORLD §& y 
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Chrysler Marches Forward 


Corporation for the year 1931 
shows a rather striking depar- 
jure from what has come to be ex- 
ted in the way of earnings from 
the motor producers, as the company 
not only succeeded in turning in a more 
favorable exhibit than in 1930 but also 
gecomplished this on a smaller dollar 
yume of business. Sales of Chrysler 
products last year amounted to $183.8 
nillions as compared with $207.7 millions 
in the previous year, a decline of 11.6 per 
ent, yet net earnings increased from 
$934,000 to $1.5 million. This was not 
yeomplished through a reduction in de- 
peciation charges or through charging 
ests of model changes to surplus (a 
practice sometimes followed at the present 
time), but by effecting sweeping operating 
eonomies in every phase of the com- 
y’s business. Although dollar volume 
decreased $23.9 millions, the cost of con- 
ducting this business was some $23.6 
milions less than in the previous year; 
this means, in effect, that each $1 lost in 
sles was offset by a $1 saving in outlay, 
placing gross profits for both years on an 
approximate parity. Further economies 
in general expenses, amounting to $2.8 
nilions, enabled the company to show 
% cents per share for the year as com- 
pared with 5 cents earned in the previous 
year. 


T° income account of Chrysler 


Good Sales in a Poor Year 


Efficient administration of the com- 
pany’s affairs was not allowed to cease 
after rigid control of expenses had been 
gined, as notable progress was made in 
introducing new models and extending 
rtail channels of distribution. Largely as 
aresult of the introduction and immediate 
favorable recognition of a new line of 
Plymouth models in July of last year, unit 
sles of Chrysler products increased to 
272,118 cars as compared with 269,889 
in 1930. By doing this in a year of gen- 
ally declining motor production the 
company improved its relative position 
in the industry, sales of its cars last year 
constituting 16.6 per cent of total sales by 
members of the National Automobile 
Chamber of Commerce, compared with 
43 per cent in 1930. This increase, 
however, was accomplished at the expense 
dollar volume, as average sales price of 
sears declined from $769 in 1930 to $673 
in1931. Gross profit per car likewise de- 
dined from about $91 to $89. 

Although in the past two years Chrysler 
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By JAMES C. DE LONG 
Editorial Staff, Tue Frnanciat 


has tapped surplus to the extent of $15.9 
millions to continue dividend disburse- 
ments on the common stock, the balance 
sheet as of December 31, 1931, shows ‘a 
substantial improvement in the com- 


pany’s financial condition as compared ° 


with that of the previous year-end. Total 
current assets as of December 31, 1931, 
amounted to $76.2 millions, including 
$23.2 millions in cash and $27 millions in 
marketable securities. At the end of 1931, 
current assets stood at $74.0 millions, in- 
cluding cash of $32.1 millions and market- 
able securities of $9.4 millions. Total 
current liabilities at the end of 1931 
amounted to $11.3 millions as compared 
with $11.4 millions'‘at the end of 1930. Of 
marketable securities now held, the bulk 
are short term notes or bankers’ accep- 
tances and all mature this year. At the 
year-end, indicated market value of secur- 
ities held was but $103,561 less than cost. 
The company began the year 1932 with a 
net working capital of $64.9 millions, 
equal to $14.70 per common share. Net 
quick asset value at the end of 1931 was 
equivalent to $11.85 per share, only 
slightly less than current market prices 
for the stock. The company thus appears 
to be in an excellent position to weather 
any further period of curtailed demand 
for its products, and that the manage- 
ment has no great misgivings as to the 
period of uncertainty which lies just ahead 
may be inferred from their action in con- 
tinuing the regular $1 annual dividend 
rate on the common at the last meeting. 


Ripe for Revival? 


The near term fortunes of Chrysler Cor- 
poration, as indeed the entire automobile 
industry, is invested with so large a num- 
ber of imponderables as to make a forecast 
of more than a general nature impracti- 
cable. Excellent as the showing of the 
company in the past year is admitted to 
be, it can not serve as an accurate guide to 
the immediate future as it furnishes no 
clue to present temper of the car buying 
public. The greatly curtailed tempo of 
consumption of the past two years, dur- 
ing which time cars were being worn out 
and not replaced, would make it appear 
that the time is ripe for a revival in the 
industry, especially if general concep- 
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tion of motor car utility is not in 
error. Whether normal demand will 
make its appearance over the next 
few months or be delayed for another 
year, however, rests with the future. 
In addition to uncertainty as to the 
publie’s future appetite for new motor 
cars is the question of competition and its 
ramifications of new models, price cuts, 
ete., especially in the low price field. Price 
cutting in this division has already made 
its appearance in a rather dramatic 
fashion and it is entirely possible that 
downward revisions will be foreed upon 
all manufacturers in this field by Ford’s 
latest bid for business. A finer car at a 
lower price and a longer period to pay, it 
appears, is to become the rallying ery, and 
the major producers are prepared to sacri- 
fice profit margins to maintain their rela- 
tive positions in this market. In 1931 
Chrysler realized an average net profit on 
each car of $5.40. As this included profit 
on the units in the higher price brackets 
on which a large margin of profit is real- 
ized, it may be logically inferred that the 
low priced units contributed very little in 
the way of net to the Chrysler report. Ifa 
reduction of even no more than $25 per 
unit in the base price of the Plymouth ifs 
forced upon the company and no greater 
volume is obtained than in the past year, 
the company might have difficulty in 
duplicating last year’s earnings on the 
same volume of business. 


The Policy of Price Cutting 


Although this policy of stimulating de- 
mand for automobiles through price re- 
ductions will undoubtedly place a large 
number of motor producers in the red 
during the initial stages of the year, such a 
program might conceivably turn the tide 
and unloose pent up demand for automo- 
biles and permit more normal operating 
schedules than have obtained during the 
past two and one-half years. 

Chrysler’s strong financial condition 
warrants optimism as to its ability to 
weather a period of price cutting and low 
profit margins and the recent announce- 
ment of pending introduction of a “thrift” 
model in the low price class leads to the be- 
lief that this manufacturer is not preparing 
to remain aloof from the price war. The 
diversification of models which Chrysler 
has attained places it in a rather satisfac- 
tory competitive position in the low price 
class division as the losses which may be 
sustained in this field should be counter- 
acted in other divisions. 
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These reviews 


were written immediately preceding closing time of this issue 
The ratings “A,” “B," "C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


American Bank Note 4 “C+” 


With one of the poorest years in its 
history, American Bank Note reported a 
net loss of $119,637 for 1931. This is the 
worst showing made since 1918 and ne- 
cessitated omission of the dividend on the 
common. Having earned preferred divi- 
dends for the first nine months of the 
year, the sudden drop in Canadian and 
British currencies ate deeply into profits 
and foreed year end adjustments which 
brought operating profits of $245,868 into 
the red. An otherwise dismal outlook 
is brightened somewhat by the tendency 
of many corporations to shorten up their 
cumbersome capital structures by reduc- 
ing the shares outstanding. This should 
mean more business but not as much as 
when the shares were being split to give 
one, two or ten shares foreach existing one. 


Banking interests are said to have been 
heavy buyers of American Can following 
the earnings report of $5.11 a share. 


American Rolling Mill 4 “C+” 
Recent buying of American Rolling Mill 
has been predicated upon two factors. 
The first is that with Ford getting back 
into production it will mean additional 
business for the company and the many 
others licensed to use its rolling mill 
process. Secondly, a clue is taken from 
the favorable showing of Mesta Machine 
in the past year, as a furnisher of rolling 
mill equipment. The licensees have been 
getting ready to handle this businéss 
with the return of normal conditions and 
Armco is in good position to benefit from 
both increased business and royalties. 


Officials of American Metal foresee benefits 
from Roan Antelope investment with im- 
proved metal markets. 


Tel. & Tel. 4 “A” 


Though retrenchment is regarded as the 
adopted policy among public utilities for 
the current year in their construction 
budgets, American Tel. & Tel. is to spend 
$330 millions for replacements and better- 
ments. It has been rumored that a more 
intensive drive is to be made for resi- 
dential business by furnishing a different 
type of telephone instrument in a choice 
of colors to match home decorations. 
Although it is possible that the dividend 
is not being earned at the current rate of 
operations, there was pleasant surprise 
given in the declaration of the regular 
rate, which maintained the record of not 
having reduced or omitted dividends for 
the past fifty years. 


Profits realized in sale of Iraq oil and 
Italian subsidiary counteracted foreign 
exchange losses for Atlantic Refining, 
which earned 19 cents a share. 
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_Baldwin Locomotive 4 


Reporting the first loss since the company 
was founded in 1911, Baldwin went into 
the red for more than $4 millions during 
1931. This contrasts with profits of over 
$3 millions in 1920, when $1.94 a share 
was earned on the stock. Sales for the 
year of $20.4 millions were less than 
half the $49.9 millions in the year pre- 
ceeding. The locomotive business was 
particularly hard hit, with sales in that 
division amounting to only $6 millions 
against $31 millions in 1930. The outlook 
is none too cheery with railroad buying 
at a standstill. 


Baltimore & Ohio is understood to have 
current bank loans of close to $45 millions 
and must contend with reduced income from 
its investment holdings. 


Bigelow-Sanford 4 


The magic carpet permitted Bigelow- 
Sanford Carpet to rise above the net loss 
of $609,128 shown in 1930 to net profits 


DIVIDEND MEETINGS THIS WEEK 


MONDAY, FEBRUARY 29 


Anchor Corp. Investors Corp. (Pfd.) 

Brillo Mfg. Kansas Electric Power 

Cons. Laundries Kopper’s Gas & Coke 

Holland Furnace F. E. Myers & Bros. 
TUESDAY, MARCH 1 

Allied Laboratories (Pfd.) | General Printing Ink 


American Cities Power & Hammermill Paper (Pfd.) 


Light (Cl. A) International Hydro-Electric 
American Express System 
Bankers Trust, N. Y. Manchester Gas (Pfd. & 
Commerce Trust, Kansas Com.) 

City, Mo. Maytag Compan’ 
Diesel-Wemmer-Gilbert Missouri Public Service 


Nunn Bush & Weldon Shoe 
Spencer Trask Fund, Inc. 
United Light & Power 
United Ohio Utilities 


WEDNESDAY, MARCH 2 


American Snuff (Pfd.& Com.) Detroit Gray Iron Foundry 
Atlantic National Bank (Bos- Guardian Detroit Union 


ton) Group 
Citizens Gas of Indianapolis Merchants & Miners Trans- 


Federal-American Co. 

Federal Public Service Corp. 

~ National Bank, Dallas, 
ex. 


Continental Casualty, Chi- portation 

cago National Trust Co., Ltd, 
Corn Exchange Bank & Trust, Toronto 

N.Y. Selected Industries 
Courier-Post Co. (Pfd. & Starrett (L. 8S.) 

Com.) U.S. Tobacco 


THURSDAY, MARCH 3 


Banca Commerciale Italiana International Telephone & 
Trust, N. Y. Telegraph 

Chatham-Phenix, N. Y. National Tea 

Fidelity Trust, Baltimore N. Y. Shipbuilding (Pfd.) 

First National Bank, Birm- Noblitt-Sparks Industries 
ingham, Ala. Price Bros. & 

i Reynolds (R. J.) Tobacco 

Taylor-Colquitt Co. 

U. 8. Trust, N. Y. 


FRIDAY, MARCH 4 
First State Pawners Society, Radio Corp. of Am. 
Chicago Southwestern Bell Telephone 


SATURDAY, MARCH 5 
Brooklyn Mortgage Guaranty National Candy 


& Title Snia Viscosa 


of $413,724 for 1931, or 79 cents a shar, 
Heavy inventory adjustments in the lay 
quarter reduced the earnings of $1.91 tha 
had been reported for the first half of the 
year, but cheaper raw materials anj 
changed distributing methods have noy 
placed the company in a stronger eam. 
ings position. Cash alone exceeds cy. 
rent liabilities nearly six times even afte 
the redemption during the year of § 
millions of serial notes. 


Blaw-Knoz is another of the smaller steel 
to earn its dividend, reporting 57 cents 4 
share for 1931. 


Brooklyn-Manhattan 4 “Bt” 


In writing the history of combatting 
depressions, the Brooklyn-Manhattan 
Transit system will be entitled to 4 
prominent place. There is no denying 
the fact that passengers have declined 
due to general unemployment, but mor 
economical operation supplemented by 
bus business permitted B. M. T. to re 
port $4.28 a share for the seven months 
ended January 27, against $4.30 in the 
same period a year ago. Out of gros 
which was $2 millions smaller, net was 
increased more than $2 millions. For 
January the system showed net of 
$654,551, compared with $588,965 last 
year. Last year’s income did not include 
the Brooklyn Bus Corporation and the 
bulk of the improvement can be traced 
to the Brooklyn & Queens, which showel 
net of $271,142 against $197,355 in 
January of last year. 


A new type railroad car is being tested ly 
Budd Manufacturing, made of stainless 
steel and mounted on pneumatic-tired 
wheels. 


Congress Cigar 4 “Cr 
The sponsor of La Palina cigars had a 
poor year in 1931. Net income of $16 
million in 1930 dropped to $273,140 im 
1931. After regular charges and it 
ventory writedowns of $974,629, there 
would have been less than nothing for 
net if inventory changes had not been 
charged to surplus, which was reduced 
from $4.3 millions to $2.6 millions. The 
yield of 13 per cent on the stock reveals 
the dividend uncertainty which under 
these operating conditions could hardly 
be expected to be continued. 


Consolidated Cigar, with a varied line 
(Dutch Masters, El Producto, etc.), dd 
well with earnings of $5.04 against $5.86. 


Crucible Steel 4 “Ct” 


With as many customers on its books 48 
in the banner year 1929, Crucible blames 
its loss of $3.8 millions last year to 
hand-to-mouth buying policies and 
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attendant heavier expenses in conducting 
jusiness on that basis. During the year 
the company transferred 50,000 shares 
of its common stock from the investment 
gecount to treasury stock, and the differ- 
ence between cost and market was de- 
ducted from surplus. Unfilled orders on 
the books at the close of the year were 
only 46,483 tons, and no appreciable 
pick-up has been noted so far in the new 


year. 


Douglas Aircraft was able to report $1.60 
q share after development charge-offs of 
millions. 


Drug Inc. 4 “A” 
Though Drug was not able to maintain 
the progressive improvement indicated 
in the half year earnings it was only be- 
equse foreign exchange losses deducted 
about $500,000, bringing earnings to 
$55 a share against $6.03 in 1930. A 
trong financial condition was revealed 
with current assets of $61 millions against 
mrrent liabilities of $12 millions. Hold- 
ings of Government securities increased 
5 millions in the year. Unless our 
national headache is over, Drug should 
have little difficulty earning its $4 divi- 
dend this year and on that basis the 
yield of 7.5 would appear attractive. 


Bletric Storage Battery has net working 
capital equal to $25 a share, but a dividend 
that is $1 short of the $4 recently paid. 


General Railway Signal4 “C+” 
Despite the apparent lack of railroad pur- 
chases, General Railway Signal stands in 
agood way to make a materially improved 
showing in the first half of this year as 
compared with closing half of 1931. 
New business from the tractions and the 
carryover of contracts makes this possible. 
The company earned only $1.23 a share 
in the last half of 1931 against $2.10 in 
the first half, but new orders received in 
the second half were more than double 
those of the first six months. These con- 
tracts are paid for when completed and, 
uless the business was taken at price 
concessions, would indicate a net of over 
2 for the first half of 1932. This would 
not be sufficient to cover the $5 dividend 
anda change appears in order, which the 
stock suggests in yielding over 20 per cent. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date, 
PREFERRED 

Crucible Steel........... B to C+ 
International Harvester ..A to B+ 
Worthington Pump A....C +to C 
Worthington Pump B....C +to C 


COMMON 
Crucible Steel........... C+ toC 


B to C+ 
International Harvester ..B+ to B 
National Surety ......... C+ to C 
Worthington Pump...... CtoD+ 


Gillette sales increased 70 per cent in 
January over December and the stock has 
been placed on a $1 annual dividend basis. 


Hudson Motor 4 —] 


Omission of the quarterly dividend of 25 
cents a share accompanied the report of 
a deficit of $2 for Hudson Motors in 1931. 
In the previous year net of $324,656 was 
earned. The company stated that it 
believed it to be in the best interest of 
stockholders to omit the dividend in 
order to conserve its present good cash 
position. At that, cash was down to $1.8 
million against $4.9 millions a year ago, 
and current assets were reduced from 
$56.4 millions to $46.9 millions. Govern- 
ment securities, with a market value of 
$6.6 millions, were carried at $7 millions. 
Hudson has a hard road to climb in 
getting back to the old basis of a $3 
annual dividend. 


Illinois Central reports gross off 24 per 
cent in January with net up 63 per cent. 


International Harvester4 “B+” 


In reducing the dividend to $1.80 a share 
from $2.50, International Harvester ex- 
plained that this rate was adopted as one 
most likely to be continued for the year 
unless exigencies occur which can not be 
anticipated. Despite unfavorable condi- 
tions, the strong cash position of the 


company has been kept intact and the 
prescribed payments are expected to be 
made out of earnings in the current year. 
Without $22 millions cash, and $21.4 
millions in governments, the lower divi- 
dend will represent a saving of $3 millions 
in disbursements and should occasion no 
change of policy even should a part be 
taken from surplus. Net profit of $1.3 
million in 1931, after payment of pre- 
ferred and common dividends, resulted in 
a deficit of $15.4 millions. 


Due to a reduction in earnings, and par- 
ticularly disappointing sales so far this 
year, International Salt has lowered the 
dividend from $3 to $2 annually. 


Kimberly-Clark 4 “B” 


With earnings of $2.33 a share running 
slightly below the dividend of $2.50, the 
directors of Kimberly-Clark have deemed 
it advisable to reduce the rate of pay- 
ment to $1.25 annually to conserve a 
strong liquid position, 5 to 1, and to be 
prepared for expansion of the business as 
is contemplated for the current year. 
In 1930, $4.98 a share was earned on the 
common stock, which compares favorably 
with the five year, 1926-1930 average of 
$5.35 earned. The remarkable strides 
made in popularizing the rotogravure 
process of printing will stand the com- 
pany in good stead with the return of 
normal conditions in the printing trades. 
The stock, selling at less than seven times 
last year’s earnings and only three times 
the average for the past five years, sug 
gests interesting features. 


Kroger must be added to the select group 
with improved earnings, $1.46 in 1981 
against $1.15 in 1930. 


Lambert A “B+” 


A yield of 17 per cent can hardly be justi- 
fied in Lambert’s reported earnings of 
$8.20 for last year covering the $8 pay- 
ment, but in looking deeper the reason 
can be easily determined. Earnings for 
the nine months amounted to $7.16, 
which meant that only $1.04 was earned 
in the last quarter. In the year previous, 
$1.96 a share was earned in the final 
quarter after reporting $7.56 for the first 
nine months, a total of $9.52 for the year. 
(Please turn to page 28) 
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Steel Earnings 
and Corporate Factors 


new company in its present form 

and composition, National Steel 
Corporation has already placed itself un- 
mistakably in the forefront of the in- 
dustry by the exceptional display of 
earning power under adverse conditions 
that has been unfolded during the past 
year. It is worthy of special note in a 
year when practically all steel companies 
showed deficits on their common stocks 
that National was able not only to show 
earnings of $2.06 per share for the year 
but also in the last quarter when opera- 
tions of the industry dropped below 20 
per cent of capacity to report profits of 
31 cents a share. 

National Steel Corporation was or- 
ganized late in 1929 as a merger of 
Weirton Steel Company, Great Lakes 
Steel Corporation and certain subsid- 
iaries of M. A. Hanna Company. Since 
that time it has expanded through ac- 
quisition of the Michigan Steel Corpora- 
tion and by construction of additional 
plants and facilities. It now ranks as 
the sixth largest steel company of the 
country from the point of view of steel 
ingot capacity, being exceeded by U. S. 
Steel, Bethlehem, Republic, Jones & 
Laughlin and Youngstown Sheet & 
Tube. It is a fact prevocative of thought 
that the only other company of import- 
ance in the industry that was able to 
make any sort of showing for its stock- 
holders last year is Inland Steel, a com- 
pany of slightly smaller ingot capacity 
than National, and which was able to 
show $1.05 a share on common stock. 


eee it is a comparatively 


Expansion Limits 


Perhaps there is a point in the ex- 
pansion of an enterprise beyond which 
mere size offers little reward in the way 
of inereased efficiency under difficult 
circumstances, and it may be argued 
with a certain amount of logic that 


Plant location, management, and perhaps size, were importay 

factors in steel company earnings last year. Will the showing, 

such units as National Steel hasten decentralization of the indy, 

try and a realignment of plants with respect to markets and ray 

material supplies? Are there lessons to be learned from steel; 
1931 experience? 


often times the larger enterprise is more 
unwieldy when drastic readjustments 
and cost reductions are necessary, as in 
a severe depression. 

There are, however, other specific 
factors operative in the case of National 
Steel (and to nearly the same extent in 
Inland) which throw considerable light 
on the comparatively good results of last 
year and which have no very direct 
relationship with the size of the organi- 
zation. 


A Well Rounded Unit 


National is a well rounded integrated 
unit, having extensive ore reserves in 
Michigan, Minnesota and Wisconsin, 
said to be exceeded only by those of 
U. S. Steel and Bethlehem, and manu- 
factures a wide variety of steel products 
including practically all types except 
tubes and wires. Its principal production 
is in strips used chiefly in the automotive 
industry, and other important items in- 
elude sheets, slabs, billets, bars, tin 
plate, and black plate. Plants are lo- 
eated at Detroit, Buffalo, and in and 
near Weirton, West Virginia. Major 
operations are carried on in the Detroit 
area where the new plant of the Great 
Lakes subsidiary and the enlarged facil- 
ities of Michigan Steel enable the handling 
of the extensive business with the auto- 
mobile industry with maximum efficiency 
and very low cost. The Buffalo plants 
are also favored by cheap water trans- 
portation of ore and proximity of major 
markets, and the West Virginia plants 
are located on the navigable waters of the 
Ohio River close to their coal supplies in 
that state. It is this strategic geo- 
graphical location—proximity to its most 


important markets in conjunction with 
low cost water transportation of ore 
that constitutes one of the most jm. 
portant factors in the company’s favored 
position in the industry. The same factor 
is a powerful aid in the case of Inland, 
which markets almost its entire output 
within a radius of 100 miles of its plants 
in the Chicago area, and which is favored 
by proximity to raw material sourees, 
Such favored location gives a definite 
competitive advantage over the olde 
plants of the industry located around 
the traditional steel centers at Pitts 
burgh and Youngstown. 

In addition to the factor of favorable 
plant location, National is in a very 
strong position because of the excellent 
condition of its plants. During 1930 
$16 millions were spent on a new plant 
for the Great Lakes subsidiary at De 
troit, and an additional $6 millions 
went into additions to the plant at 
Weirton. The Michigan Steel Corpor- 
tion, just prior to its acquisition by 
National, had completely modernized its 
plant and expanded its capacity by about 
30 per cent. Including the Michigan 
Steel acquisition, the expansion program 
completed since 1929 involved expendi- 
ture of over $36.5 millions, and in order 
to carry this program and insure mait- 
tenance of a strong financial position, 
$40 millions of first mortgage s. f. 5s of 
1956 were issued in April, 1931. 


Subsidiary Bonds 


There is also outstanding a first 
mortgage bond issue of the Weirton Coal 
Company, a subsidiary, to the amount of 
$3.1 millions, making a total outstanding 
consolidated funded debt of $43.1 mil 

lions. 


| 


are 


It is obvious that in addi 
tion to favorable geographical 
location and modern plants, 4 
successful company must have 
highly capable and exper 
enced management, for with 
out this the rest would be like 
an empty shell devoid of the 
potential fulfillment of 4 
healthy living organism. Both 
National and Inland are for 
tunate in this respect, and 
that their managements ar 
deeply concerned in the future 
of the business is evident by 
the fact that they personally 
have large holdings of the 
stocks of their companies. 

Beyond the funded debt 


(Please turn to page 33) 
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our thoughts. Instead of indulg- 

ing in captious criticism and indis- 
qiminate fault-finding, we are displaying 
more tolerance in appraising the actions 
of others. This change in our mental 
attitude is a good sign. It emphasizes 
the awakening of a common realization 
that the world at large has experienced 
ai economic convulsion that has hit all 
euntries and individuals alike. No one 
ecaped. No one had the far-sighted 
presence to visualize it. Instead of a 
normal readjustment that usually marks 
the transition from a boom to rational 
equilibrium, a cataclysm occurred against 
ghich it was futile to struggle, and all 
that could be done was to wait until it 
gent its full foree. The wealthiest have 
suffered from its devastating effects as 
greatly as the humblest; even more so, 
for their losses have mounted much 
higher. In such universal catastrophies 
the tendency eventually develops to forget 
our individual feelings in the knowledge 
that we all face the common task of pull- 
ing ourselves out of the pit into which 
ye have been involuntarily plunged. 


NEW spirit appears tc dominate 


All signs point to our getting down 
to brass tacks. Instead of think- 
ing of the past, we are turning our 
thoughts to the problem of getting 
the wheels of activity starting 
again, realizing they won’t revolve 
without our providing the motive 


foree. 


[" HAS become the fashion to speak 
frankly of our losses as if they were 
abadge of our power of resistance. We 
hear men, rated by their neighbors as the 
highest exponents of conservatism, admit- 
ting how much they have been materi- 
ily injured by the depression without 
feling ashamed or dejected about it. 
John Andrus, Yonkers’ millionaire “‘ strap- 
hanger,”’ tells how his income has shrunk 
nore than 60 per cent; the administrator 
i Thomas Fortune Ryan’s estate ac- 
knowledging that it has dropped from 
nore than half a billion dollars to less than 
$41 millions. This enormous fortune 
has withered to less than a third of its 
orginal amount. Similar miseries could 
be chanted concerning the disasters that 
overcame other immense fortunes, and 
financial plights in which our rich men 
find themselves and for which no in- 
lividual can be blamed as the cause. 


They can be laid only to the ines- 
capable accidents of life. To be 
able to withstand them at all is the 
test of our endurance and a call 
upon our recuperative powers, 
which are usually responsive when 
astorm comes to an end and we can 
again start to repair our damaged 
fortunes. 


prosperity was 
emphatically 
displayed at the 
recent meeting 
of the share- 
holders of the 
Insull properties. Of the 300,000 stock- 
holders more than 2,000 attended the 
session held at the Chicago Civie Opera 
House. The paper losses these investors 
sustained were enormous, and are es- 
timated at around $300 millions from 
original cost prices. Yet when Samuel 
Insull explained in person that he and his 
family sustained greater losses than any 
shareholder, they greeted the announce- 
ment with sympathetic support and as- 
sured him of their cooperation. His as- 
surances that he had not sold any of his 
holdings, but thought they were worth 
today as much as they were when ac- 
quired, carried the conviction that he was 
the victim of uncontrollable conditions. 
We will go far when the country is in such 
an understanding frame of mind. 


Cooperation and coordination of all 
our constructive abilities and ener- 
gies are required to change the 
trend of business and point it 
toward progress. These forces we 
are bringing into line. 


HE start was made when President 

Hoover declared the one year morator- 
ium to enable Europe to have breathing 
space to get itself in better shape. The 
organization of the National Credit 
Corporation broke the fury of bank sus- 
pensions. The Reconstruction Finance 
Corporation has already exerted a highly 
salutary effect upon credit instability, and 
now comes the Glass-Steagall Bill to 
liberalize the rigid Federal Reserve redis- 
count facilities, a move which is bound 
to prove itself the major step in our 
reconstruction program. Never before 
have such successive steps been taken in 
an intelligent program of concerted at- 
tack on the adverse forees of depression 
than those put into form since last June. 
The statistical records already indicate 
that some upward progress is being made, 
though it takes time before such gains 
become evident to the masses. As the 
late Senator Dwight Morrow said, busi- 
ness will have turned several months 
before the public becomes conscious of it. 


This consciousness will gradually 
diffuse itself in our commercial life 
when it becomes more noticeable 
that credit facilities are growing 
easier, bankers are becoming less 
timid, and business men begin to - 
feel they can go ahead with more 
than hand-to-mouth buying 
policy. 

ND nothing is more helpful in bring- 

ing about this more hopeful spirit 


TH prevalence of the common de- than the changed attitude of the people. 


termination to work shoulder to 


They are forgetting the past and digging 


der in the cause of restoration of in to solve the problems of the future. 
MARCH 2, 1932 


In the Current 
Bond Market 


There are now many oppor- 
tunities, through careful 
selection of bonds, for inves- 
tors to secure long term 
income at rates very high in 
comparison with the rates of 
recent years. 


Ask for our pamphlet 
“Tnvestment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 


Large or Small Orders 


executed with the same courtesy 
and careful attention. We havea 
special department for Odd Lots 


Helpful booklet K9 on Trading 
Methods sent free on request 


&@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 


230 So. La Salle St., CHICAGO 
Detroit Tulsa San Francisco 
Kansas City Cleveland Los Angeles 
Indianapolis Minneapolis St. Louis 
Milwaukee Louisville Des Moines 


Utility Securities Corporation 
New York Boston ashington 


Philadelphia Richmond Hartford 
Rochester _— Pittsburgh 


THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
New York 


42 Broadway 
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SaaS, 


that earnings for 1931 would 

cover dividend requirements with 
a little to spare, the annual reports of 
American Can and Continental Can 
emphasize the relative stability of the 
industry in contrast to the more unfavor- 
able results reported by the majority of 
industrial units which were affected to a 
greater extent by the inanition of business. 
Experience of the past few years has 
demonstrated that no line of business is 
entirely free from the effects of a major 
business depression, and while there has 
been no appreciable diminution in the 
consumption of canned foods, curtail- 
ment of the principal canning crops last 
year resulted in a smaller demand for 
eontainers with ensuing effects on the 
earnings of the two leading manufacturers. 


earlier predictions 


Long Term Trend Upward 


The decline in earnings was the first 
important setback experienced in the past 
ten years during which period the trend 
has been generally upward. There is no 
reason to believe, however, that last 
year’s results represent anything buta 
temporary interruption of the growth of 
the industry, for it has usually been true 
in the past that a less than average pack 
in any year has been compensated for by 
a greater than average increase in the 
succeeding year. The inventory position 
of leading factors has undoubtedly been 
improved by the smaller packs of last 
year so that movement of goods should 
proceed along orderly lines without the 
handieap of excessive stocks a condition 
which existed in certain lines at the be- 
ginning of last year. 

American Can Company reported for 
the year ended December 31, 1931, net 
income of $15.5 millions, equivalent after 
all charges to $5.11 per share of common 
stock as compared with $22.8 millions 
equal to $8.08 per share and representing 
the largest earnings in the company’s 
history. These earnings covered the 
regular dividend requirements of $4 and 
the $1 extra payment, with 11 cents to 
spare. Depreciation charges of $2 mil- 
lions were the same as in recent years, 
while reserves for Federal taxes were 
some $800,000 smaller. Principal change 
in the balance sheet at the close of the 
year was a reduction of about $10 mil- 
lions in cash, to $6.3 millions. Shrinkage 

‘ of eash resources was apparently ac- 
eounted for by expenditures for improve- 
ments and extension of facilities, as plant 
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Can Makers Cover Dividend 


By RALPH E. BACH 
Editorial Staff, Tue Financia 
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and equipment showed an increase in 
balance sheet valuation of approximately 
$6 millions after deducting depreciation 
charges of $2 millions. Accounts and 
bills receivable showed a moderate in- 
crease of $500,000, apparently indicating 
somewhat slower collections. On the 
other side of the balance sheet, accounts 
and bills payable declined approximately 
$2.5 millions accounting for part of the 
decline in cash account. Inventories were 
moderately higher at $21.7 millions, an 
increase of little more than $1 million. 

Net working capital at the close of the 
year amounted to $36.5 millions as com- 
pared with $41.6 millions at the close of 
the preceding year. No important drain 
on cash is anticipated in the current year 
for construction purposes as no major 
improvements were undertaken in 1931 
and none is in prospect for 1932. Ex- 
penditures last year were necessitated by 
the carry-over-of plans initiated in 1930, 
which have now been completed and paid 
off. Despite the reduction in cash re- 
sources, financial position of the com- 
pany at the end of the year was strong 
with working capital ample for require- 
ments. 


Conservative Accounting Methods 


Continental Can showed a wider cover- 
age of dividend requirements than its 
larger compe ‘itor, reporting net income of 
$5.6 millions equivalent to $3.27 per share 
of common stock, the company’s only 
eapital obligation. This figure was 30 
per cent in excess of annual dividend re- 
quirements of $2.50. The showing for 
1931 compared with the record total of 
$8.7 millions in the preceding year, equal 
to $5.04 per share of stock. Although 
net earnings of the company were only 
about one-third those of American Can 
and plant valuation is in about similar 
ratio, charges for depreciation amounted 
to $2.3 millions, or the equivalent of 
$1.33 per share of outstanding stock as 
against $2 millions for the larger company. 
This illustrates the extreme conservatism 
of the management in regard to account- 
ing procedure; no criticism could be 
justifiably directed against the deprecia- 
tion policy of American Can, however, 
as the company has always followed a 
conservative course and possibly different 


accounting methods make a digi 
comparison unfair. 
Balance sheet discloses a declingm 
cash reserves amounting to $4 million 
the total at the end of the year.stamm 
ing at $9.2 millions. Expenditures jj 
plant improvements during the yaaa 

amounted to approximately $3 million 


and was the principal reason for the (aa 


crease in cash. The unusually liqul 
position of the company is revealed ing 
fact that for the first time cash aceoum 
is greater than that of its competiim 
despite the smaller size of its busingm 
Inventories showed an increase of @ 
millions to $12.5 millions, while accounil 
and notes receivable jumped $1.5 mm 
lions. Against this increase, howeye 
the company made a special chang 
against earnings of $1.2 millions as@ 
reserve against receivables. This chang 
amounted to 71 cents a share and appeal 
unusually liberal. Working capital at i 
close of the year was slightly higher@ 
$30.7 millions as compared with $308 
millions at the end of the preceding yeam 


General Line Promising 


In a statement accompanying Com 
tinental Can’s annual report, Presidéit 
O. C. Huffman declared, 
speaking, canning crops for 193] Wem 
below normal and were materially 1 
than those of 1930. On the other hanij 
there appears to have been no mater 
decline in the consumption of cami” 
foods. Although the 1931 packs of cantiel 
foods have moved into consumption aim 
lower rate than usual, decided improve 
ment in this respect has been notedal 
recent months.” 

Although the major portion of @# 
business of the two can manufacturersl 
derived from the sales of containers i 
packing fruits and vegetables the growil 
of general line business in recent years Tia 
succeeded in accounting for an increasiit 
percentage of the total volume of salem 
Continuous research and experiment 
tion have opened up new uses for Clim 
tainers with the result that a Wie 
diversity of production has been achieve 
General line business should be conside® 
ably stimulated by the return of mom 
normal business conditions as gem 
line containers made in a great variety of 
sizes and shapes are used by many diffét 
ent industries. In addition a further 


growth in the demand for canned foods 
would seem to be a logical expectatioR 
in the coming years. 
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mmited seems the elasticity of rotogravure in its application to sales stories. 

ae picture it shows how care resulted in eight years’ service from a dairy 

fe. With another, it presents a fruit salad to delight any consumer. « In 

Beal to your prospects rotogravure has the variety of tasty salad. In 

M@epapers, rotogravure advertising appears in the most widely read section. 
Malogs and mailing pieces, rotogravure creates believability and accept- ° 

efor your illustrations. For package enclosures and other large runs of 
pited material, rotogravure is pleasingly eco- 
memical, * For all types of rotogravure printing, 
meplack and white, and for fine color work, 
Miberly-Clark Corporation has made papers 
epted, for nearly a score of years, as standards. 
fOtogravure. Use a Kimberly-Clark paper. 
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We have passed the bottom! The American 
people, with indomitable spirit, have resumed 
_ their onward march. 


CHARLES G. DAWES. JANUARY 12, 1932 


ete 
ag 


Public 


Utility 
Notes 


What has happened to 
The that tenuous issue, ‘‘the 
Power Trust power trust,’ which 
issue? figured so prominently 

in the news of the day 
few brief months ago? With the Presi- 
dential elections scarcely seven months 
distant, it appears strange that this vital 
public question which promised to be a 
major issue in the campaign must needs 
go begging for a sponsor. It is quite 
possible that the issue, under the militant 
gonsorship of Senator Norris and Gover- 
nor Pinchot, would have played a very 
potent part in the coming Presidential 
tacehad not other matters come to the fore 
gnee the first of the year. As it stands 
oday, the power trust as an issue has 
been completely submerged by such na- 
tional questions as prohibition, unemploy- 
ment, foreign relations and problems inti- 
mately associated with the economic life 
@ the country. Holders of public utility 
securities need have no further fear for 
the time being, at least, from those politi- 
@l spellbinders who would paint our well 
Meulated services as veritable monsters. 


The melon era of Wall 


Another Street finance appears 
Reverse to be indefinitely at an 
Split-Up end, for diminishing 


surpluses are gradually 
Mreing the retraction of outstanding 
Mares and the reduction of stated par 
mlues. Electric Bond & Share has joined 
ihe growing throng who are committed to 
lie policy of ‘‘reverse split-ups” and will 
ak their stockholders, at a special meet- 
iigon March 22, 1932, to consider a pro- 
Dosal to change the par value of the 
Smmon stock from no par to $5 and to 


Seaccept one new share for each three shares 
Snow held. It is an antidote, they say, 


Which will remove any obstacle in the 


. Way of paying dividends currently earned 


fiat might arise from the provision in the 
ws of New York State, under which 
Bectric Bond is incorporated, which pro- 
Wide that ‘‘no corporation shall pay any 
Gividend unless the value of its assets 
Mmaining after the payment of such divi- 
@ends shall be at least equal to its capital 
md other liabilities.” 

If the contemplated plan becomes effec- 


Save, a substantial saving in book charges 


i dividends will be effected, as well as a 
Mnsiderable curtailment in the rate of 
Buance of new stock for stock dividend 


pirposes. 


In reporting that net 
income for Consoli- 


Cortelyou 


omits Tax dated Gas of New York 
| burden had fallen to $68.1 mil- 
lions in 1931 from $69.2 


ailions in 1930, President George B. 
“ortelyou took the opportunity to point 


Mt in no uncertain terms that a larger 
Mrtion of gross revenues was absorbed 
bytaxes last year than in the year before. 
Not that he wanted to complain, but he 
Mt wanted the stockholders to be amply 
Mare of the fact that ‘‘the burden of 
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No matter what the business 
barometer may have registered, 
the American Telephone and 
Telegraph Company has main- 
tained its uninterrupted record of 
dividend payments. 

# The “telephone habit” is now 
country-wide. There is an aver- 
age of 65,000,000 calls daily 
over Bell-owned telephones. To 
handle this business, a far-sighted 
management has always aimed 


to have facilities ready. It has 
directed laboratory research with 
a continuous urge to improve. It 
has planned construction and im- 
provements on an ample scale. 

Yet the Bell System’s policy 
has been conservative. It believes 
in “the best possible service at 
the lowest cost consistent with 
financial safety.” 

May we send you a copy of our 
booklet, Financial Facts’? ? 


BELL TELEPHONE 


SECURITIES CO. Ine. 
195 Broadway, New York City 


taxation continues on an ever ascending 
seale’’ while the nation-wide volume of 
business transactions has followed a 
downward trend. 

“The cost of public utility service is 
directly affected by this trend,” he con- 
tinues, ‘‘as the increasing burden must 
be borne by the customer in rates charged 
for service. Considered in relation to 
earnings, the taxes of 1931 absorbed 26.96 
cents of each dollar of total earnings.” 

Business men do not enjoy assuming 
the thankless and unpleasant réle of the 
martyr in order to bring these facts before 
the public, but it is about time that a 
movement of some sort was started to 
bring taxes down, or at least to prevent 
them from going up further. 


The decline in oper- 


New ating income for the 
Customers Associated Gas & Elec- 
Help tric system to $39.4 


millions in 1931 from 
$41.2 millions in 1930 is directly attrib- 
utable to a decline in the amount of 
energy sold to industry because domestic 
consumption actually increased. The new 
business department of this utility was 
active last year in adding 23,711 new 
electric customers and 5,439 new gas 
customers who purchased for cash $5.8 
millions of electricity and gas. The in- 
crease from this source, however, was 
not sufficient to offset the decreases in 
industrial usage due to curtailment of 
activities. 
21 
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Investment Rules 


ture of the will of the late Paul M. 

Warburg is the complete set of invest- 
ment rules which it contains. Mr. War- 
burg placed many limitations upon the 
executors of his estate, and although the 
will was dated last October, when many 
people, including some economists of 
note, were predicting the end of the 
present economic order, the rules con- 
sist mainly of conservative, old-fashioned 
investment principles. The rules laid 
down by Mr. Warburg are of great in- 
terest, in view of wide experience and 
the outstanding position which he held 
in the world of finance. Mr. Warburg’s 
early experience was with the interna- 
tional banking house of M. M. Warburg 
& Company of Hamburg, Germany. 
Subsequently, he came to this country 
and became a partner in Kuhn, Loeb & 
Company. He was one of the leading 
advocates of the adoption of a plan of 
central banking for this country, and 
many of his ideas were incorporated in 
the Federal Reserve System. He re- 
signed from the Kuhn-Loeb firm in 1914 
to become a member of the Federal Re- 
serve Board, and continued in that 
position until 1918. In 1921 he founded 
the International Acceptance Bank. 


ot tne the most interesting fea- 


of Commonwealth & Southern Cor- 
poration for the year 1931 reveals a 
loss in gross revenues for the year of 
$11.5 millions, or 8.1 per cent, as com- 
pared with the preceding year, and a 
drop in net of $7.2 millions, or 35 per cent. 
Last year’s results were equal to 40 cents 
per share on the 34,011,010 shares out- 
standing as compared with 60 cents in 
1930; in reflection of this rather drastic 
decline in amount available for this issue, 
the dividend rate has been successively 
scaled down from a 60-cent annual basis 
to the present 30-cent level. A decline of 
35 per cent in net earnings in the face of a 
loss of only 8.1 per cent in gross is quite 
characteristic of the larger number of 
public utility holding companies, as the 
majority, and Commonwealth & Southern 
is no exception, have top-heavy capital 
structures which usually accentuate de- 
clining gross at the expense of the equity 
stock. However, the results for the full 
year are rather misleading as corrective 
forees, set in motion by the company to 
offset lower revenues, became apparent 
only during the closing months of the 
year and the year-end statement, accord- 
ingly, is not an accurate indication of 
current earning power. 
The effect of the company’s policy of 
reducing operating expenses to counter- 
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‘Te preliminary earnings statement 


Later, when this bank became a member 
of the Manhattan Company group, Mr. 
Warburg was made chairman of the latter 
company. His warning, issued early in 
1929, of the dangers of the speculative 
excesses of that period, was one of his 
most famous public pronouncements, 
Mr. Warburg’s instructions as to the 
investment of his estate were given in 
great detail, but may be summarized as 
follows: All securities legal for savings 
bank investment in New York State are 
eligible, and also first mortgages on im- 
proved real estate in New York City, 
but not more than 5 per cent of the total 
estate shall be invested in one bond or 
mortgage. Investments may be made in 
the obligations of the United States 
Government, New York State, and 


Commonwealth & Southern’s 
Economies Bolster Earnings 


AAA 


act greatly curtailed revenues is clearly 
shown by the compilation below of 
monthly gross and net earnings for the 
past two years. 

In the month of December, 1931, gross 
earnings amounted to $11.2 millions as 
compared with $12.1 millions in the cor- 
responding month of 1930, a loss of about 
$900 thousand. Operating expenses in 
December, 1931, amounted to $4.2 mil- 
lions as compared with $5.0 in the 
1930 month, a reduction of $800 thou- 
sand. Thus, in effect, each $1 loss in 
gross for this month was matched by 
approximately a 90 cent reduction in 
operating costs, so that net for the De- 
cember, 1931, month was but $30,841 


New York City, without limit as to toty 
amount. All other securities are Subject 
to the 5 per cent limitation. Other stg, 
obligations and bonds of cities hay; 
more than 100,000 population are eligibk 
provided that no default has occurpy 
within ten years. Investments may 
made in obligations of foreign govern, 
ments and cities up to a total of 25 pe 
cent of the estate’s funds, but only 5 
per cent in any one issue. The limitation 
on investments in railroad securities ryl 
out all but the highest grade isgue 
The railroad company must have paid 
regular dividends on the preferred stock 
for ten consecutive years, and also diy. 
dends of at least 4 per cent on commo 
stock (which shall be outstanding in gp 
amount at least equal to the outstanding 
preferred stock) for the same _ period, 
Railroad preferred stocks must not e. 
ceed 15 per cent of the total estate, 
Other corporate issues, including lj 
kinds of bonds and stocks not specifically 
mentioned, are eligible in the discretion 
of the executors, but the total purchases 
in this group must not exceed 20 per cent 
of the total estate. Thus, it will be seen 
that it was Mr. Warburg’s intention that 
a relatively small part of his estate be 
placed in common stocks. 


below December, 1930. The same result 
was accomplished in August, 1931, and 
to a lesser extent throughout the greater 
portion of the last half of the year. Some 
improvement in gross revenues was shown 
in December, 1931, likewise, as gross of 
$11.2 millions in this month represented 
a gain over November, 1931, of 5.7 per 
cent, whereas the gain in the correspond- 
ing period of 1930 amounted to but 34 
per cent. 

It can not be assumed, of course, that 
the down trend in earnings of the company 
has been permanently halted, as gross 
revenues continue to reflect prevailing 
business conditions. It appears, however, 
that the rate of decline in net has been 
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Net Earnings 
(millions) 
1931 1930 


$6.1 


Change 
—7.9% 

—10.4 
—8.3 
—8.2 
—9.2 
-—7.8 
—5.6 
—9.4 
—9.4 
—7.4 
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(millions) 
os 1931 1930 Change 

12.0 5.6 5.9 —5.1 

12.1 5.9 6.0 -1.7 

10.6 11.7 5.7 6.0 -5.0 
November.............. 10.6 11.7 59 6.3 -6.3 
0.05.0 12.1 7.0 7.0 — 
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mitigated and present rigid control of 
operating expenses should permit imme- 
diate reflection of improvement in gross 
income Which should take place with any 
upturn in industrial activity. For the 
month of January, 1932, gross revenues 
amounted to $10.8 millions as compared 
with $11.7 millions in the initial month 
of 1931, a decrease of 7.7 per cent, indicat- 
ing that there is little hope for an im- 

vement in gross income until general 
business conditions improve. Net earn- 
ings in January, 1932, amounted to 
$5.9 millions, or 3.2 per cent below Janu- 
ary, 1931, net of $6.1 millions. The com- 

y numbers among its customers some 
of the largest consumers of electrical 
energy in the country and because its 
properties are located in widely divergent 
sections of the country, any improvement 
jn any one section should find almost 
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immediate reflection in revenues. It 
should be borne in mind in this connec- 
tion, however, that because of the large 
junior capitalization, a very appreciable 
increase in net earnings must take place 
before per share results are materially 
affected. 

Unlike a number of public utility hold- 
ing companies, Commonwealth & South- 
ern enjoys a very satisfactory financial 
condition and has no bank loans and no 
near term maturities. According to the 
balance sheet dated December 30, 1930 
(latest available), current assets exceeded 
current liabilities by $47.8 millions and 
cash or equivalent was almost twice total 
current liabilities. Total dividend pay- 
ments in 1931 on the common stock 
amounted to 35 cents per share and there 
was added to surplus upwards of $1.7 
millions during the year. 


The Conversion Feature on Chesapeake 
Corporation 5s 


feature on Chesapeake Corpora- 

tion 5s of 1947 becomes operative. 
Although the bonds sold for a long time 
on a straight investment basis, and it was 
generally believed unlikely that the con- 
version option would ever be a controlling 
factor in the market for the issue, the 
situation has been changed by the sweep- 
ing readjustments of the past two years. 
It now seems likely that fluctuations in 
the market price of Chesapeake & Ohio 
common stock will be reflected in the 
market for the 5 per cent bonds of 
Chesapeake Corporation. 

Chesapeake Corporation bonds will be 
convertible into common stock of the 
Chesapeake & Ohio Railway Company 
after May 15, on a price basis of par for 
the bonds and $44.4388 per share for the 
stock. This is almost exactly equivalent 
to 2244 shares of Chesapeake & Ohio 
stock for each $1,000 principal amount 
of Chesapeake Corporation bonds. At 
the present time the bonds are quoted 
materially above the conversion parity 
for, with Chesapeake & Ohio common 
selling around 24, the market value of the 
2244 shares which would be received in 
exchange for a $1,000 bond would be only 
$540 as against a current market price of 
$710 for the bonds. However, if a sub- 
stantial rise in the market price of 
Chesapeake & Ohio common stock should 
occur, this would force the market for 
Chesapeake Corporation to higher levels. 
Conversely, a decline would probably be 
reflected in the market for these bonds. 

The following table shows the equiva- 
lents for Chesapeake Corporation bonds 
at various prices for Chesapeake & Ohio 
stock, assuming that the bonds sold 
always at the conversion parity: 


(: MAY 15, 1932, the conversion 


Price for 
Chesapeake Corp. 
Price Bonds on 
C.& O. stock Conversion Parity 

72 

7444 
81 


MARCH 2, 


1932 


The 1931 high for Chesapeake & Ohio 
common stock was 4614, at which price 
the conversion parity would be 10454 
for the bonds. It is not likely that, in 
actual practice, the market price of the 
bonds will approximate the theoretical 
conversion parity in the near future. 
In the event of a marked rise in the 
market for Chesapeake & Ohio common, 
the bonds would probably continue to 
sell above the conversion parity, although 
the spread between the market and the 
theoretical parity might be narrowed if 
there were a sustained advance in C. & O. 
common, and would probably be elimi- 
nated if the conversion parity rose 
materially above par. ‘ 

There are 2,449,300 shares of Chesa- 
peake & Ohio common pledged as 
collateral for the Chesapeake Corpora- 
tion bonds, which is sufficient to cover the 
full face value of the outstanding bonds 
down to a price of about $18 a share for 
C. & O. stock. Conversion of all of the 
Chesapeake Corporation bonds now out- 
standing would require about 995,800 
shares of C. & O. stock, which would leave 
Chesapeake Corporation still holding ap- 
proximately 40 per cent of the outstand- 
ing Chesapeake & Ohio stock. Complete 
conversion of these bonds is unlikely, 
since, should there be a sufficient im- 
provement in the security markets to 
encourage large scale conversion, a large 
part or all of the bonds would probably 
be called. The bonds are redeemable at 
par, and call for redemption would force 
conversion only if the conversion parity 
were over par. 

Chesapeake & Ohio earned about 
$3.45 a share in 1931, covering the $2.50 
dividend by a good margin. Unless there 
should be a very severe decline in earn- 
ings in 1932, the $2.50 rate should be 
maintained. On this basis, the income 
from the C. & O. shares pledged behind 
the bonds covers fixed charges about 2.6 
times. Even should there be a moderate 
reduction in the C. & O. dividend, 
interest charges on the bonds would be 
eovered. Thus the bonds may be re- 
garded as a conservative medium for 
acquiring an interest in the Chesapeake 
& Ohio situation, and are not without 
possibilities for price appreciation with 
any general improvement in the rail 
share market. 


Odd Lots 


Successful investors do :not allow 
their money to remain idle. 


They follow a systematic plan of 
purchasing a few shares of well-sea- 
soned securities as soon as surplus 
funds are available. 


Every dollar invested in this way 
soon becomes income producing 
property. 


Our “Odd Lot Trading” booklet 
and list of investment suggestions 
mailed to those interested. 


Ask for F. W. 516 


100 Share Lots 


John Muir&.@ 


embers 
New York Stock Exchange 

New York 
Branch Office—11 West 42nd St. 


39 Broadway 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


An Investment 
Over 150 per cent 
Secure 


Every dollar you invest in our 514% 
Guaranteed First Mortgages and Cer- 
tificates is secured by a first lien on - 
improved New York real estate worth 
more than one and one-half times 
the amount of the mortgage, and is 
protected by our Capital Funds of 
over $60,000,000. 


Available in amounts from $100 up 


Send me your booklet, 
“THE IDEAL INVESTMENT” 


NEW YORK TITLE 
AND MORTGAGE COMPANY 


135 & 141 Broadway, New York City 
295 Madison Ave., N. Y. C. 


A Unit Of The Manhattan Company 
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By a Customers’ Man 


Joy 
Unconfined 


Have you ever seen an oil gusher 
break loose? Its about the only thing 
I know which is comparable to the spark 
of life injected into our board room 
loungers by the rally in stocks. Dull, 
listless men who had resigned them- 
selves to utter and ultimate despair 
jumped to their feet shouting the ascend- 
ing quotations as they flashed over the 
ticker. Short sellers, who were building 
monuments of regret by the mental proc- 
ess rather than by actual trading, were 
transformed into raging bulls. Why not? 
It was the return of conditions that 
fitted in with their natural instincts. 
They were bears so long as a scanty 
profit could be extracted by that process, 
but at heart they disbelieved the gloomy 
forecasts that they were helping to 
spread. They are not of that ignoble 
group of twenty bear operators who are 
blamed for organized raiding of the 
market. Their allegiance knows no other 
bounds than playing with a winner. No 
one would be happier than they to see 
the return of bull markets. 


A Friend 
in Need 


Avsusx, always a favorite because of 
its wide swings and the visionary profits 
that can be built up, held center stage 
during this activity. For the opening 
twelve minutes of trading the stock ad- 
vanced at the rate of a point a minute. 
The successive advances were chorused, 
and in their enthusiasm they ran ahead 
of the tape and were not far wrong 
when the actual quotation was printed. 
If they were truly bears they could not 
be so jubilant. Each rising quotation 
portrayed to them the covering of a 
trapped bear. Their vindictiveness was 
in retaliation for defenseless listening to 
the tales of woe circulated for months 
past.. It was sweet revenge while it 
lasted. Here, at last, was the occasion 
for collecting from the very cautious put 
and call dealers. Auburn had lost one- 
third of its marked value within a 
month. Thirty day options were quoted 
30 points up and 25 points down. There 
were several that got a fresh start in the 
market with their small funds by having 
purchased a call on the stock—if they 
sold in time. 


The Worm 
Turns 


Ons speculator, who has made a 
fortune on the bear side, recently decided 
to play the game from the inside in 
writing two-day puts and calls on leading 
issues. A two day call was sold for $35 
on 100 shares. The market had been 
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CHANGE 


with him until the sudden reversal 
brought him to his senses. His profits 
had been running $100,000 weekly. He 
became more daring and included in his 
list such stocks as Union Pacific and 
American Telephone. In two days these 
stocks had a run-up of thirty and twenty- 
four points respectively, representing 
profits of $3,000 and $2,400 less $35 for 
the paper, stamp tax and broker’s com- 
mission to sell the stock. It is not often 
that an 850-to-1 shot is picked up in the 
Street, or for that matter any place else, 
in the short space of two days. The 
dealer is now scratching around for some- 
thing like that for himself, for he fully 
appreciates how quickly they took him 
for more than a million dollars. 


A 
Big-Timer 
Sreaxa of big profits, one of the 
“leather chair sitters’ has figured out 
another one that is entirely to his liking, 
because the risks are not so heavy. He 
saw that the Chinese banks of Shanghai, 
due to the disrupted state of business, 
are charging a daily loan rate of 2 per 
eent. If the unsettlement lasts for a 
year his profits on lending his money 
(if he had any) would be 730 per cent. On 
a cumulative basis he has figured it out 
at 1,023 per cent. He was trying to 
multiply this by a million dollars when 
one of the other “sitters” forcibly put a 
ticker tape basket over his head and put 
him in his place. 
Mice 
Will Play 
Rersarep success is often disrupted 
by overeonfidence. One clique of “big 
bears” who have been glorifying them- 
selves in their den at 120 Broadway 
have learned this lesson. The ring- 
leader has a bad habit of too frequently 
celebrating his success, and when things 
looked so black two days before the 
Lincoln’s holiday, he decided that there 
was no better time to start another cele- 
bration. He went on one of his periodic 
sprees, and before his friends could 
locate him and bring him to his senses 
they had missed the market entirely, and 
had to take in their lines at the high 
prices prevailing. 


Printed 
Words 


Ons of the newspaper boys, in making 
his rounds, dropped in the other day and 
related an interesting tale. His chief, 
bitter against short selling practises, or- 
dered an editorial written on the subject. 
The editor’s position being contrary to 
his own, he endeavored to explain wherein 
the boss’s views were all wrong. But to 
no avail. His chief was determined. He 


delegated the job to another of his staf 
who was none too familiar with the gyh, 
ject. He sought information, and then 
was no better place to obtain it thay 
going direct to the Exchange officials 
They, too, convinced him that he hag 
the wrong idea. On reporting to the 
chief, a condemning scorn was all he re 
cieved. So the big boss decided to cal 
up his very good friend Mr. ——, who 
knows the market inside out. This same 
gentleman has been one of the most ag. 
gressive on the bear side. When he got 
the telephone call and learned of the sub. 
ject under discussion, he stifled a hearty 
chuckle, and lent his full encouragement 
to this vigorous attack on the shorts, 
Why not? That is one way to wing 
battle by making your enemy waste his 
shots. Legitimate short selling has g 
function. Bear raiding or gunning for 
selling orders on the books is the de 
spised operation that amounts to nothi 

more than playing with marked cards, 


Cheating 
Cheaters 


Ons of our more successful swindlers 
who is spending the winter down south 
—in a big stone Government building— 
is employing part of his time trying to 
figure out how he was duped in one of 
his last operations. He had a lot of 
worthless paper to sell, and was sorely in 
need of a fresh sucker list. Attempting 
to keep within the law, his efforts were 
directed toward Canada, but a list of 
provincial persons ready to part with 
their money commands a high price. He 
found what he wanted and grudgingly 
parted with $1,500 for the list of 4,000 
names. The alluring literature was pre 
pared and enveloped and mailed, with 
keen expectancy of the enriching results, 
In about two weeks the swindler’s office 
was deluged with mail, bundles of it. 
Each letter was stamped with the word 
*“deceased,”’ and the entire 4,000 letters 
were returned. He had circularized a 
list of the World War dead of our northern 
neighboring country. 


Birth of 

Wildcats 
I was telling this tale to one of the 
customers who apprised me of the fact 
that I did not know the origin of the 
term ‘‘wildeat speculation.” Admitting 
my ignorance of the subject he informed 
me that during the civil war the de 
preciated paper currency of certain 
Northern banks bore on its face the picture 
of a wild panther. The paper became 
known as wildcat currency, and since 
then has been applied to anything of un- 
sound speculative character. I pass this 
along in sharing all my information with 
my readers. 


Shine, 
Boss? 


Ir 1s a rarity these days to find a satis 
fied and contented customer. I have 
found one who claims that his business 
has been improving steadily during the 
past two years. Sales have been mount- 
ing, and even going back over the records 
of the past decade they are at a peak. 
You would never guess. He mamlr 
factures shoe polish. The business 5 
thriving. Whether it is because of the 
army of new recruits in the shoe shining 
business that we meet on every hand i 
the parks and streets, or that people us 
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more polish in keeping old shoes looking 
like new, is a problem remaining to be 
glved. ‘The shoe lace business should 
not be so bad either. I am looking 
ground, for if this business does not pick 
up soon I'll have to get myself a little 
box and some shoe polish and find a non- 
restricted territory to work, or start a 
business on a shoe string. 


Shorts 
Pinched 


Tu heavy premiums paid for borrowed 
stocks in carrying a short position is little 
different from the high interest charges 
that prevailed when long positions were 
most popular. The artificially high 
money rates of 1929 had practically no 
effect as a curb on speculative operations 


and the same policy as applied in the 
reverse to short sales now will likely be 
just as ineffective. That is why the most 
active selling is found in the stocks with a 
wide daily range. As long as there is a 
profit to be had, the premium will not 
frighten away the bear. The imposition 
of the premium is recognized as being just 
as artificial as the high interests rates os 
an earlier day and in finding these re- 
straining efforts, the short seller feels 
even more secure in the position he has 
taken. The reluctance of many houses to 
lend their customers’ stocks for such 
trading has undoubtedly shortened the 
visible loaning supply but it smacks of an 
arbitrary levy when such stocks as Steel 
and Telephone command such heavy 
premiums with their large floating supply. 


Board Room Brevities 


Many interesting stories are told be- 
tween sales at our office which you 
might be glad to hear. Space limitations 
demand that they be brief. Here are a 
few: President Bernet of C. & O. has 
been buying sizable blocks of that stock. 
The Reconstruction Finance Corporation, 
an emergency and temporary organiza- 
tion, is buying metal furniture of long 
life. A change of heart on the prohibition 
question might be found coming out of 
Washington. A large Western banking 
organization will receive timely help by 
recent legislation. Sir George Paish, 
nied British economist, has again 
changed his mind, and the world is going 
to the dogs after all. Ex-candidate Al- 
fred E. Smith is urging a Federal bond 
issue to provide relief for the unem- 
ployed. John E. Andrus, millionaire 
straphanger, who has been riding in an 
automobile in late years, has lost 68 per 
eent of the income on his $100 millions. 
Montreal Stock Exchange has secretly 
agreed to maintain minimum prices be- 
low which certain stocks will not be sold. 
Stocks that are being actively pooled have 
added to their coterie, Transamerica, 
Radio, Johns-Manville, Underwood Elliot, 
Freeport ‘Texas, Chicago Pneumatic, 
Liquid Carbonic, Chrysler, Woolen pre- 
fered, Byers Pipe, Gillette, Kelvinator, 
United Aircraft, Zonite, United Fruit, 
Montgomery Ward, and Paramount. It 
isa long day since so many issues were 
favored with active sponsorship. 

Here are a few more. After ten years 
standing the railroads are ready to fight the 
$3 a ton rail price. . . . Marshall Field 
is taking over one of our prominent Fifth 
Avenue stores. . . . The telephone com- 
pany may not be troubled by foreign ex- 
change rates, but they are being flooded 
with lead slugs. . . . National Biscuit 
and Pullman are well regarded by the 
First National Bank. . . . Contradic- 
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tions are not so forceful lately in steel 
circles of orders received from Japan. 
. » » Commissions of from 621% to 871% 
cents a share are said to have been paid 
for distributing the stock of Kresge. . . . 
R. C. A. is preparing to put out 8,000 
television sets in November on a leased 
basis the same as telephones. . . . Gil- 
lette earnings are being whispered as run- 
ning between $3 and $4 for this year. .. . 
A banking group is accumulating the trac- 
tion stocks. . . . Fifteen per cent of the 
apartments in Manhattan are vacant. 
. . - Increased gasoline taxes have been 
followed by preparations for bootlegging 
operations. . . . The French government 
has ordered 50 million gas masks for the 
civilian population—just in case... . 
Pennsylvania Railroad has contracted 
for more than $19 million of supplies in 
Pittsburgh. . . . Federal Farm Board 
denies rumors of wheat sales to China on 
a long term credit basis. . .. Mr. 
Raskob is not unfriendly to McKeesport 
Tin Plate. ... Several big fat bears 
have scurried into hiding for fear names 
would be mentioned in Washington. .. . 
Contrary to complaints on hoarding there 
are more safety deposits for rent than in 
years. ... Mr. Bill Danforth, the Bos- 
ton ex-bear, is flirting around again with 
an old favorite, Columbian Carbon. .. . 
Over $658 million deposited in Postal 
Savings Banks against $278 million last 
year. . . . Split-downs, not split-ups, are 
now popular and the prospects for re- 
duced capital are Electric Bond & Share, 
Kennecott, Radio, Commonwealth & 
Southern, General Motors, Columbia 
Gas, American Radiator, General Elec- 
tric, Transamerica, Standard Brands, 
Socony, Standard of California and New 
Jersey (possibly in merging), Interna- 
tional Nickel, Packard, Burroughs, Inter- 
national Telephone, Montgomery Ward, 
and Texas Corporation. 


Exchange Falls Into Line 


HE New York Stock Exchange’s 

determination to require individual 
tonsent of security owners before their 
holdings can be loaned to short sellers, 
Was in all probability not a change in 
attitude toward this form of trading, but 
Was actuated by a desire to fall in line 
with President Hoover’s efforts to bring 
about economic recovery. As was pointed 
out in ‘‘L. G.’s Column” several weeks 
4g0, all of the Administration plans would 

futile if the stock market were to be 
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permitted to decline as a result of bear 
operations, for stock price movements 
have a great psychological influence upon 
the public mind. If security price 
stability can be attained, then business 
will have a much better chance of turn- 
ing for the better. The emergency 
justifies any action by which bear raiding 
can be eradicated for, as the President 
has so justly observed, short sellers have 
contributed nothing to recovery of busi- 
ness or industry. 


DO YOU 
hold these stocks? 


HE position of the stocks listed below is dis- 
cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 
Should you buy, hold or sell the following securities? 


Gillette Safety Razor 
International Harvester 


Texas Corporation 
Bethlehem Steel 
United Corporation 
Republic Steel 


Standard Oil of New Jersey Electric Bond & Share 


U. S. Steel Youngstown 
Standard Oil of California Shell Union 
Penney (J. C.) Drug, Inc. 
Standard Oil of Indiana Continental Oil 
Socony-Vacuum Case (J. 1.) 


Simply send your name and address and the Bul- 
letins discussing the above mentioned stocks will 
be sent tc you without cost or obligation. Also an 
interesting book called ‘MAKING MONEY IN 
STOCKS.” 


INVESTORS RESEARCH BUREAU, INC. 
Div. 328, Chimes Bldg., Syracuse, New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’ way, N. Y. Tel. REctor 2-3000 


4 Stocks Set 
to Advance? 


Send for FREE Bulletin FW F-27 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


— systematically is one reason why 
so many people are financially success- 
ful. You, too, can “get the habit’’ of sav- 
ing regularly by subscribing to our monthly 
instalment shares. Write for descriptive 
literature and convince yourself. 
SERIA L Ane 
195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 


4 & & & WEHEN writing to 
advertisers, please tell them 


you saw their announcement in 


THe WorxLD 


OUR BOOKLET 


‘Stock Exchange Service 
for the Small Investor’’ 
Sent upon request 


ODD LOTS 


will receive the same carefal 
attention as 100 share lots. 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R.A.Coykendall J.G.Bishop 
Member 
New York Curb (Asso. ) 


20 Broad St. New York 
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Telephone Bonds for Investment 


7 ARNINGS statements of constitu- 
ent companies of the American 
- Telephone & Telegraph Company 
which are coming to hand for the year 
just closed, in the main, compare favor- 
ably with pre-depression exhibits, attest- 
ing to the inherent stability of this type 
of enterprise. Although nearly all units 
engaged in the business of electric com- 
munication in this country have been 
faced with declining patronage and lower 
revenues during the past two years, close 
control of operating expenses enjoyed 
by the long established companies has 
enabled them to effect economies in opera- 
tion to counterbalance loss of revenues 
incident to general business conditions. 
Because of this, the relatively high invest- 
ment status of a majority of first mort- 
gage telephone bonds has not been im- 
paired and several of these issues should 
appeal to investors who demand a rather 
large degree of safety for investment funds. 


New EnGtanp TELEPHONE & TELE- 
GRAPH first 5s, series A, due June 1, 1952, 
currently quoted at 98 to yield 5.1 per 
cent to maturity fall in the sound invest- 
ment category and may be considered as 
a satisfactory addition to a well arranged 
portfolio for income purposes. This 
issue, which is outstanding to the amount 
of $35 millions, is equally secured with 
$40 million first 414s, 1961, and $10 mil- 
lion 5s, due October 1, 1932, by a first 
mortgage on all real estate and other 
property of the company in Maine, New 
Hampshire, Massachusetts and Rhode 
Island and by the stocks of various operat- 
ing subsidiaries, subject to $2.8 millions 
of prior liens. Total bonded debt at the 
end of last year of $87.8 miilions compared 
with property account of $302.6 millions 
against which a depreciation reserve of 
$55.3 millions has been set aside. Bonded 
debt is in conservative ratio to total 
capitalization (consisting of about 40 
per cent), and this should not be changed 
materially over the near term by neces- 
sary refunding operations. 

New England Telephone & Telegraph 
is one of the very few companies which 
succeeded in showing larger gross revenues 


course, but it has taken a good 

many other policies to maintain 
earnings at 50 per cent above the annual 
dividend requirement in a year of severe 
depression when most department stores 
were forced to cut distributions down 
sharply of omit them altogether. Best 
& Company, however, seldom does the 
average or commonplace thing and it is 
not surprising that the dividend was 
maintained and continued into 1932 with 
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in 1931 than in the previous year although 
this increase amounted to no more than 
$244,000 or about .3 per cent. Savings of 
approximately one million dollars in 
operating expenses more than off-set 
increased charges for depreciation and 
taxes and amount available for fixed 
charges increased to $17.2 million from 
the $16.6 millions shown in the previous 
year. Bond interest in both years was 
about the same but as a result of an 
increase of $414,000 in interest charges 
on unfunded debt in 1931, fixed charges 
in that year were covered 3.09 times as 
compared with 3.21 in 1930. Control of 
New England Telephone & Telegraph is 
vested in American Telephone & Tele- 
graph which owns 51.5 per cent of its 
common stock. Through extension of 
existing facilities and acquisition of com- 
petitive units it has acquired a virtual 
monopoly of the telephone business in 
the states of Maine, New Hampshire, 
Vermont, Rhode Island and Massachu- 
setts, presently operating more than 99 
per cent of all telephone stations in these 
states. It is thus excellently situated to 
share in the growth which appears in 
store for the telephone industry over the 
coming years. 


New York TELEPHONE first and gen- 
eral 414s, due November 1, 1939, con- 
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Best’s Report 


Not Its Best 


the declaration of the 50-cent quarterly 
payment due March 15, 1932. 

But the fiscal year just closed did not 
prove to be the best year that the com- 
pany ever had. The 25 per cent decline 
in retail prices in general is reflected in a 
8.4 per cent decrease in net sales to 
$13.8 millions, from $15 millions in the 
year ended January 31, 1932, and in a 
26.1 per cent drop in net profits to $926,- 
646 against $1.2 million in the preceding 
year. On a per share basis profits were 


stitute a first closed mortgage on the 
entire property and are further secured 
by deposit of $41.3 millions in stocks anq 
bonds of constituent companies, (Qp 
October 1, 1931, the company called fo, 
payment the entire issue of twenty-year 
refunding 6s, series A, due 1941, following 
retirement of entire outstanding deben. 
ture gold 6s, 1949, in August of last year, 
With the exception of $20,000 Commercial 
Union Telephone consolidated first 5g 
1954, the first and general 41¥s, 1939, 
constitute sole funded debt of the com. 
pany. The company has done no senior 
financing since 1921, needed additional 
capital having been acquired in recent 
years through issuance and sale of pre. 
ferred and common stock. Although the 
relatively low coupon rate of this issue 
might militate against redemption prior 
to maturity, the company’s avowed desire 
to simplify capital structure and increase 
the investment position of its junior shares 
is basis for hope that this issue likewise 
may be retired in the not distant future, 
The issue is callable on any interest date 
at three months’ notice at 110. 

New York Telephone has released no 
complete statement of earnings since De- 
cember 31, 1930. Report to the Inter. 
state Commerce Commission however, 
for the year 1931, revealed a decline in 
gross revenues of approximately $2 mil- 
lions but an increase in net operating 
income of $3.2 millions. As considerable 
savings in fixed charges resulted from 
bond redemptions in 1931, interest cover- 
age for the year should compare favorably 
with that in any preceding annual period. 
Interest requirements in 1930 were earned 
3.77 times. New York Telephone is one 
of the largest units of the Bell System, 
controlling the telephone business in the 
metropolitan area and throughout the 
greater part of New York state and Con- 
necticut. Its entire common stock is 
owned by American Telephone & Tele 
graph. The first and general 414s, 1939, 
currently quoted at 97 to yield 4.95 per 
cent to maturity appear of sound invest- 
ment grade and may likewise prove of 
increasing value in view of the possibilities 
of redemption prior to maturity. 


equal to $3.02 last year as compared with 
$4.15 a share the year before. The drasti¢ 
decline in retail prices, however, Wa 
sharply reflected in the company’s profit 
margin as will be noted in the tabulation 
on the opposite page. Of each dollar of 
sales during the past fiscal year only 6.79 
cents represented profit, while in the pre 
vious year, the best on record, profits 
were 8.38 cents for each dollar of sales. 
The year was not without its significant 
developments and accomplishments, how 
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ever. The balance sheet for January 31, 
1932, discloses an improved financial posi- 
tion with no bank loans and a ratio of cur- 
rent assets to current liabilities of more 
than 6 to 1, as compared with 3.3 to 1 
on the same date the year before. Mer- 
ehandise inventories, valued at cost or 
market, whichever is lower, also show a 
marked decline. Good-will, trade names, 
ete., continue at the nominal value of $1. 
Buildings, leaseholds and equipment 
are carried at conservative figures. It 
has been the management’s policy for 
some years to maintain store equipment 
in harmony with the modern trend. 

The strong financial position of Best & 
Company has been built up during a 
period of progressive expansion which 
has entailed many expenditures for fix- 
tures and equipment. The enlarged nine- 
story department store building at Fifth 
Avenue and Thirty-fifth Street now serves 
as the nucleus for a well planned specialty 
shop chain which spreads through the 
suburban districts of the metropolitan 
area. Early in 1929 a complete survey 
by the company disclosed that Best 
would do well to go to those customers 
who were moving out of the city and were 
finding it inconvenient to shop at the big 
city stores. The first suburban store was 
established in Garden City, Long Island, 
in November, 1929, and three months 


later a second was opened in Mamaroneck 


within moderate distance from most of 
the Westchester County (New York) 
home communities. Since then the num- 
ber of branch stores has been increased to 
ter, including a unit recently opened in 
Brookline, Mass. The management is 
now definitely committed to the policy of 
establishing suburban branches and it is 
likely that the present number will be 
further increased during the current year 
if the present plans of the company are 
carried out. 


Best Years Ahead? 


- Thus far the suburban store plan has 


not contributed to any large extent in 
building up earning power but it is ex- 
pected that with the return of more pros- 
perous conditions this chain of outlets will 
more than justify their existence. Mean- 
while the branch units are delivering mer- 
chandise of the same quality and at the 
same price as the large Fifth Avenue 
store and the good-will of yet immeasur- 
able value is being built up for the future. 
This factor, together with the operating 
economies, which have been introduced 
throughout all departments of the busi- 
ness, should be helpful during 1932 and 
the years in which business assumes a 


more normal trend. 


We are pleased to announce our 
re-association in the investment banking 


business, under our formar corporale title 


LEE, STEWART & Co. 


INCORPORATED 


with dives at 


40 WALL STREET, NEW YORK 


3-0025; 3-5440 


Tuomas F. 
WALTER E. STEWART 
Hat F. Lee 


Brooklyn Union’s Record 


ROOKLYN Union Gas was about 
the only public utility in the major 
group to record an increase in earnings 
in 1931 for its common stock. Despite 
abnormal weather conditions in the fall 
and winter months and the lessened in- 
dustrial demand the improved showing 
was made possible by increased use of 
gas for domestic purposes and by careful 
economy in operating expenses. 
Reflecting a decline in gas sales of ap- 
proximately 1.5 per cent and the intro- 
duction of a new and lower rate schedule 
in August, the company’s total operating 
revenue of $25.3 millions for 1931 was less 
by 1.6 per cent than the $25.7 millions 
figure for 1930. 


Vv 
Back to the Farm 


ELL meaning persons are advocat- 

ing a trek back to the farms by the 
unemployed, holding it would lighten 
the urgent need of relief imposed upon 
communities. On the farm, they say, 
the cost of maintenance is reduced almost 
to nil for from the cultivation of the soil, 
the farmer can supply himself with nearly 
everything needed; wheat, vegetables, 
meat, and fuel. Yet there are other 
things the farmer must have and for 
which capital is required. His working 
tools and his apparel as well as more 
minor items. To supply those, capital is 
needed. But the greatest difficulty 
which must be met is not that the farm 


Years Ending Net Earned Profit Annual 
January 31 Sales Net Income *Per Share Margin Dividend 
$13,822,323 $926,646 $3.02 6.79% $2.00 
15,097,734 1,265,438 4.15 8.38 2.00 
14,614,182 1,279,261 4.20 8.75 2.00 
13,345,644 1,003,925 3.26 7.52 1.50 
a 12,519,017 978,818 3.16 7.82 1.50 
11,582,895 900,207 2.87 1.50 
10,675,598 815,560 2.59 7.64 
9,828,415 673,789 2.12 6.85 
9,487,843 661,798 2.08 6.99 


*Based on 300,000 shares of common stock. 
unbroken dividend record since 1924). 


tPrior to reclassification (company has an 


MARCH 2, 1932 


would not be a desirable abode for the 
unemployed, but in the technical educa- 
tion which is indispensable for successful 
farming. 

Agriculture is not a simple undertak- 
ing. Placing the idle back on the land 
without the ability to extract a living 
from it would not ameliorate their con- 
dition, but would make them worse off 
than they were before. The farms have 
not been abandoned for the cities be- 
cause they did not afford a better living; 
the migration was economic and dictated 
by one’s ability to derive a comfortable 
living through employment in the in- 
dustries which the cities provided. Nor 
has the farm indicated any greater 
stability in the depression than industry. 
Both have suffered alike, and therefore 
it stands to reason that with the re- 
covery in industry, improvement will be 
alike. <A “‘back to the farm” movement 
will not solve the economie problem. It 
is another impractical panacea. 
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Stock Ownership 


“FTSHE public is out of the market,” 
said practically every broker’s letter 
prior to the recent sharp stock market 
rally. As speculators, yes, but as out- 
right investors, no. The public last year 
did not haunt the customers’ rooms, 
but lists of the stockholders of our 
leading corporations now contain more 
names than at any previous time in 
history. du Pont, for instance, had 
25,470 common stock owners at the end 
of 1929, while at the end of 1931 the 
owners of the company had grown to 
42,465, a gain of nearly 67 per cent. 
General Electric’s owners more than 
doubled (150,073 now), and even Ameri- 
ean Tel. & Tel., which for many years 
has had the greatest number of individual 
stockholders (although no single person 
owns as much as 1 per cent of the total), 
increased 3714 per cent to 645,000 during 
the past two years. 
Thus we find that investment interest 
by no means abated. Interest in pure 
speculations may have been dormant, for 
the time being, at least, but those possess- 
ing funds, courage and foresight have 
been laying the foundations for the sub- 
stantially increased material wealth which 
will be in evidence several years hence. 
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WEEKLY RECORD OF EARNINGS 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


12 MONTHS ENDED JANUARY 31: 


Detroit Edison........ $11,277 
Public Service of New Jersey......... 30,731,077 
Sioux City Gas & Electric.......... sit $1,231,090 
12 MONTHS ENDED JANUARY 2: 

Pender (David) Grocery............. 122,822 
9 MONTHS ENDED JANUARY 28: 
Thompson-Starrett....... eves 405,525 
12 MONTHS ENDED DECEMBER 31: 

Abbott Laboratories. .......... 408,461 
Ainsworth Manufacturing............ d144,166 
AirWay Electric Appliance........... 316,376 
Alpha Portland Cement.............. d778,951 
d119,637 
American-Hawaiian Steamship........ d774,142 
American Metal Co., Ltd............. d615,909 
American Vitrified Products.......... d385,656 
Baldwin Locomotive................. d4,122,759 
Belding-Hemenway.................. d971,700 
Bell Telephone of Canada............ 5,791,281 
d1,019,060 
915,243 
Carolina Power & Light.............. 1,425,180 
Century Ribbon Mills............... 156,163 


Chrysier Corporation. ............... 
Cleveland Electric Illuminating....... 7,318,429 


Compania Swift Internacional........ 6,610,739 
Consolidated Steel Corporation. ...... 396,750 
Davenport Hosiery Mils............. 385,975 
Eastern Manufacturing. ............. d127,511 
Federal Screw Works................ d309,339 
Gemmer Manufacturing ............. d230,103 
General Box Corporation............. 286,334 
Granite City 332,309 
1,252,137 
154,659 
d103,264 
2,490,333 
Honolulu Oil Corporation. ........... d171,853 
Imperial Tobacco of Canada.......... 5,914,079 
Lehigh Coal & Navigation............ 2,360,209 
Lehn & Fink....... 1,451,163 
1,015,655 
Louisiana Power & Light............. 1,897,838 
Ludlum Steel........ d99,144 
Memphis Power & Light............. 1,454,560 
Midland Steel Products.............. 775,744 
865,327 
National Candy.............. 154,606. 
National Fireproofing Corporation..... d136,827 
Nevada Consolidated Copper......... $1,332,417 
New Orleans Public Service........... 286, 
North American Company.......:... 24,272,940 
Northam Warren..... 816,708 
449,070 
Penney. C.) Company 8,913,565 
Pennsylvania Power & Light.......... 10,510,028 
191,089 
Puget Sound Power & Light.......... 3,056,697 
aker Oats..... 6,856,592 
d195,107 
Southern California Edison........... 15,023,840 
120,868 
Standard Clay Products.............. 84,029 
d1,543,959 
£163,413 
Underwood, Elliott, Fisher. .......... 1,401,060 
United Verde Extension.............. d382,159 
U. 8. Industrial Alcohol... d1,833,828 
Virginia Electric & Power............ 3,885,540 


a On Class A Shares. 
p On Preferred. 


: b On Class B Shares. 
{Before depreciation. 


$8.86 


0.26 


0.09 


d Deficit. 


$10,856,045 
30,618,343 
$1,215,428 


40,741 


1,231,016 


3,086,623 
1,541,287 
5,416,328 


689,849 
21,123,430 


414,568 


2/120.472 


7 


8,290,622 
9,357,743 


1,075,987 


f Before Federal Taxes. 


$8.54 


1.44 


BULLS AND BEARs 


from page 43 
Foreign currency adjustments required g 
deduction of $98,799 but that is only aboy 
13 cents a share and, unless the current 
rate of earnings is bettered, the dividends 
subject to being cut in half, at leas, 


Competition has undoubtedly cut deeply 
into Listerine business. 


continued 


Lehn & Fink managed to cover the $3 divj. 
dend by a margin of 46 cents a shar 
after taking foreign exchange losses. 


Lily-Tulip Cup 4 “R” 
There is many the slip twixt the cup and 
the lip but Lily-Tulip is not letting any 
profits slip by their cups. Practically a 
newcomer to the Exchange, it has set g 
good example for many of old established 
companies. Earnings in 1931 were equal 
to $3.10 a share compared with $3.17 in 
the year preceding, covering the $1.50 
dividend more than twice over. 


Liquid Carbonic has maintained profit mar 
gin but reduced sales lowered earnings to 
$2.96 a share against $4.38. 


Midland Steel Products 4 “c” 


Reporting net profit for 1931 of $775,744 
after deducting $80,022 for adjustment of 
securities, Midland Steel adds another list 
to that small group of independents who 
are tending to show up the big steels in 
the way of earnings. The payment of 
$887,540 in preferred dividends left 
nothing for the common, which makes the 
present $3 rate somewhat of a passing 
fancy. The company has recently con- 
pleted arrangements with Denes & Fried- 
man, Vienna, for the manufacture and 
sale of Midland four-wheel brakes in 
Europe. With plants in Austria, Germany 
and France and known as the Defag 
Corp., they represent a number of leading 
American automotive manufacturers in 
those countries. 


New York Air Brake plans a reduction of 
capital stock and reports loss of $326,318. 


Packard Motor 4 


There is a tendency toward getting into 
the popular price class in the new models 
shown by Packard, and upon the success 
of this appeal will depend the chances of 
dividend restoration. Other speculative 
qualities are attached to the stock in the 
ultimate development and improvement 
of its Diesel engine, with progressive 
steps noted in Chamberlin’s altitude 
climb to 22,000 feet in a Packard-Diesel 
powered Lockheed monoplane and the 
breaking of the world’s speed boat record 
by Gar Wood with a craft powered by 
Packard twin-six motors. 


Negotiations are understood to be under way 
to purchase the private stock holdings of 
Paramount's leading executive at a pre 
mium above the prevailing market. 


Penney, J. C.4 “B” 


One of the best reports coming from the 
merchandising field was issued by J. © 
Penney Company, showing $3.13 a share 
as compared with $2.88 in 1930, a gall 
of 10 per cent. This is the more outstand- 
ing when it is realized that it was accom- 
plished in the face of a drop of 9.9 per cet 
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-and an increase in inventory 
griteoffs that exceeded the previous year’s 
by 50 per cent. This year started out well 
with sales off only 4.5 per cent, the small- 
est drop reported for any month since 
May, 1930, and largely accounted for in 
sharp price cuts where unit sales show a 

increase. Cash of $13.8 millions 
exceeded current liabilities of $4.3 mil- 
lions over three times, and current assets 
were in the ratio of 12 to 1. 


Barnings soured for Pet Milk, and the 
recently restored dividend of 25 cents quar- 
terly was passed. 


Reo Motor Car 4 “Cc” 


Shrinkage in earnings and preparation for 
new models prompted omission of Reo’s 
dividend. A new line of cars will be intro- 
duced in April to sell in the $1,000 price 
cass. Reo set the style trend for this 
year’s cars but lost the actual benefits it 
was entitled to as a pioneer because of a 
rather high price structure. What will 
develop with a more reasonably priced 
line, surrounded by imitators, depends 
more on the velocity of public purchasing 
than on individuality, which has been 
lost in this year’s maze of streamline 


designs. 


Savage Arms was boomed via radio, then as 
awar bride. What excuse will the pool find 
neat for unloading at a price? 


Servel a “Cc” 
No longer having the field of gas refrig- 
erators to itself, Servel will have to con- 
tend with strong competition from the 
new General Motors unit, the Faraday 
Refrigerator Corporation. Servel’s fixed 
assets are largely made up of the $11.3 
millions in patents and good-will. The 
improvement shown in earnings last year 
over those of 1930, with 58 cents a share 
against 51 cents, will be given a stern test 
before this year is out. The Faraday will 
be introduced in three models and distri- 
bution obtained through public utility 
companies. 


Berkey & Gay, a subsidiary of Simmons 
Beds, has been placed in receivership. The 
plants have not operated for a year. 


Standard of California 4 “B+” 


Opposition to the anticipated merger of 
the California and New Jersey Standard 
Oils is coming out of the far West. A 
group of stockholders in California 
daims that a share for share exchange 
would not be a fair one. The Kettleman 
Hills acreage is the principal point of dis- 
satisfaction. Standard of California owns 
10,000 acres of proven property which, 
m the basis of the lowest valuation on 
record ($50,000 per acre), would be worth 
the equivalent of $38 a share. This prop- 
erty is carried on the books at $7 an acre. 
This is not the only point in dispute but 
“rves to illustrate the value of Califor- 
lia’s hidden assets which would make an 
equal share exchange inequitable from the 
stockholders’ standpoint. Nothing offi- 
dial has been issued concerning the terms 
but it is generally assumed that with 
Jesey Standard selling several points 
above California, nothing better than a 
thare for share exchange will be offered. 


Studebaker celebrated its eightieth birthday 
by surprising the competitive field with an 
in prices. 

MARCH 2, 1932 


Texas Gulf Sulphur 4 


ae B” 
Three important reductions were made 
by Texas Gulf Sulphur in the past week. 
First, earnings for 1931 were reported as 
reduced to $3.52 from $5.50 in 1930. 
Second, the dividend was reduced to $2 
from the former $3 rate. Third, the bal- 
ance sheet showed a reduction in cash of 
$2 millions. Current assets of $19.5 
millions were 13 times current liabilities 
of $1.5 million. 


Trico Products made a splendid showing 
in 1931 with net of $1.8 million and an 
improved financial condition. 


Underwood Elliot 4 “C+” 


A sharp gain in the final quarter resulted 
in bringing earnings for the year 1931 to 
$1.79 a share. In the December quarter 
53 cents was earned. January and Feb- 
ruary of this year continued the improve- 
ment and operating economies of $6 mil- 
lions annually in force should allow Un- 
derwood to make an improved showing 
without witnessing any material better- 
ment in gross business. The company 
started the year with cash and net current 
assets at the equivalent of $15 a share, 
and if current indications are accurate 
the yield of better than 10 per cent holds 
interesting possibilities. 


The United Aircraft poolis persistent, if not 
successful, in attempting to mark up the 
price of the stock. 


United Fruit 4 “C+” 
Strenuous efforts to eliminate price cut- 
ting among coastal shipping operators are 
under way in endeavoring to stabilize 
earnings of United Fruit. The sharp drop 


‘in earnings last year to $2.32 from $4.24 


a share did not impair a strong financial 
position, but in falling below dividend 
disbursements, created doubts of con- 
tinuance of these payments unless earn- 
ings are stimulated. Owning 148,659 
acres of banana cultivation, 104,199 acres 
of sugar cane, 39,856 acres of cacao and 
7,578 acres of cocoanuts, it has been hard 
hit by commodity deflation besides the 
contraction of earnings from the fleet of 
105 ships. 


United Corporation has reduced the divi- 
dend to an annual 40 cent basis against the 
75 cents paid previously. 


Woolworth 4 "A" 


Expanding its lines to include merchan- 
dise up to a 20-cent top price instead of 
10 cents is a radical step in endeavoring to 
stimulate earnings. This will enable the 
company to broaden its lines to a con- 
siderable extent, especially so with many 
articles of merchandise coming within this 
price range only because of prevailing 
conditions. This plan is to be first tried 
out in 100 stores and if it proves suc- 
cessful will be extended to the entire 
chain. There appear greater possibilities 
in this step than could be realized in 
attempting the expansion of the chain. 
Proved locations can be expanded under 
the favorable condition of low rentals. 
This will likely prove to be keen compe- 
tition for basement divisions of depart- 
ment stores which sell as much as 25 per 
cent of their wares at or under the 25-cent 
price level. Kresge is also in line for com- 
petitive action at the higher prices. 


Business 
Magazines 


for $] 


It will pay YOU to follow Bradstreet’s 
Business Barometers, Bradstreet’s regular 
analyses of key industries, steel, railroads, 
automobiles, etc., Bradstreet’s accurate and 
sensitive “Commodities Index,” and particu- 
larly Bradstreet’s weekly analysis of one: out- 
standing company doing outstanding things, 
under the head, “HOW CORPORATIONS 
ARE MEETING NEW CONDITIONS.” 

To profit by the priceless business and 
financial information that the next seventeen 
weekly issues of BRADSTREET’S journal will 
bring you, return this ad with$1 ,beforethe offer 
is withdrawn. (Regular price, $2 for 17 weeks.) 


Aweekly business digest 


148 Lafayette St., Dept. B-4, New York, N. Y. 


“What Is Babson’s 
New Supervised 
Investment Service?”’ 


Write for Free Booklet 


Babson’s Reports 


Div. 20-48, Babson Park. Mass. 


LUCKIES are always 
kind to your throat 


» “It’s toasted” 


Your Throat Protection—against irritation 


—against cough 


$25 For You 


Would you like to receive one of the many $25 
checks which THe Financtat Wor tp will give 
to its friends during the next three months? The 
conditions for quailif for one of these $25 
checks are quite simple, 

Before you forget it, write us today for details of 
our $25 offer to readers of THe FinanciAL WORLD 
who will do a little work for us. 


H. L. VONDERLIETH 


Circulation Manager 
53 Park Place New York 


Which Stocks Are 
Still Too 
High? 


¥ Since our two recent Special Reports on 
18 stocks still too high, marked declines 
have taken place. What next? 


Are various issues still too high? Or 
are stocks, generally speaking, now 
cheap and a purchase for broad advance? 
§ This important matter is analyzed in new 
Report. A few extra copies reserved for 
distribution, free—as long as the supply 
lasts. Simply ask for 


“Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bidg. 


New York 
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BULLS AND BEARS 


WEEKLY RECORD OF EARNINGS 


Net Earnings Per Share Net Earnings Per Share 


12 MONTHS ENDED JANU ARY 31: Foreign currency adjustments required a 


deduction of $98,7 99 but that is only about 


Detroit Edison. ...--+; $11,277 58.86 $10,856,045 $8.54 
Detroit Urvice of New Jersey. 30,731,077 30,618,343 cents a share and, unless the current lions 
Po City Gas & Electric....------"- $1,231,090 ak $1,215,428 rate of earnings is bettered, the dividend is were | 


subject to being cut in half, at least. 
Competition has undoubtedly cut deeply 


12 MONTHS ENDED JANUARY 2: 
into Listerine business. 


Pender (David) Grocery. 122,822 0.26 40,741 p1.34 


Earnt' 
recent 


Lehn & Fink managed to cover the $3 divi- terly 


dend by @ margin of 46 cents a share 
after taking foreign exchange losses. Reo 

Shrin 
new 


9 MONTHS ENDED JANUARY 28: 
405,525 0.09 1,231,016 1.44 


12 MONTHS ENDED DECEMBER 31: Lily-Tulip Cup “ “BR” 


Abbott 408,461 2.81 482,064 3.32 There is many the slip twixt the cup and 
70,2° n 32, n i ilw- ip i st ti 
Acta meh Manufacturing... 144,166 nil 298.501 1.82 the Lily-Tulip is not letting any 
AirWay ‘Appliance... d316,378 nil 563.192 1.07 profits sip by their cups. Practically a class. 
Allied Portland d778,951 nil 1,248,353 1.56 to the Exchange, it has set a 
American Bank d 119.637 nil 2,243,622 3.02 good example for many of old established 
American- awaiian Steams 774,14: n ,68 ies. rathe 
Americay Metal Co., Ltd...--+ 615,909 nil 1,827,578 1.63 in 1931 were equal 
American Products. d385,636 119.877 $3.10 a compared with $3.17 in 
Atlantic Refining ...-- 7 ,742,688 the ye ecedi 
Atlantis Locomotive. 4,122,759 nil 3'036,623 194 | Gi the $1.50 
971,700 nil 1,541,287 nil vidend more than twice over. 
d1,019,060 nil 308,380 Liquid Carbonic has maintained profit mare lost 
Briggs & stration 355,649 gin but reduced sales lowered earnings to desis 
Buckoy® power & 1,425,180 2'173,812 $2.96 a share against $4.38. 
Century Ribbon 156.163 0.76 172,835 Save 
Electric 7,318,429 7,928,062 Midland Steel Products C a 
Compan 140 246 4.3% | Reporting net profit 1931 of $775,741 
Cigar 2,122,178 5.04 2,372 535 5.86 after deducting $80,022 for adjust ment of 
Yonsolidatec Stee Yorporation. .----- 396,75 n 36,1: 70. se 5410 ¢ 
5.670.699 3.27 8,738,094 5.04 Midland Steel adds another list 
Crucible Steel 42,016,517 4,045,122 4.59 to that group of independents who 
avenport osiery 385,975 313,896 a io steels i 
ng 549.331 1.60 689,849 2.02 to show big steels in era 
Drug Incorporated 19,433,207 5.55 21,123,430 4 of earnings. The pas ment of ten 
Sastern Manu di27,5 n 249,55 J $887,5 i fe donds 
Ki Paso Electric... -- 795.735 p28.59 934,873 p33-59 preferred Melt nev 
Federal Screw Works «3309 339 nil 210,225 33 nothing for the common, which makes the Re 
yemmer Manu acturing 230,10: n 5,455 resent $3 ssi 
General Box 286,334 nil 14,568 nil rate of a passing ass 
Granite 332,208 1 700.739 2.39 1e company recently mi 
Greenfield Tap & d76,73 n 38,56 eted arrangements wit ied- 
Utilities... 1.252.137 pi2.90 1,606,067 p16.63 P bes t t & Fri 
appiness 103,264 n 564,27 n sale oO fidlan our-whe i 
Glass. 2,490.33 5.73 1,528,510 3.52 with pl m 
Oil Corporation... 171.263 nil 2.24 ith p in be 
313,282 301, an rance an nown as t e 
Lasnbert Company... 6,143,129 8.20 7,132,412 9.52 orp., they Te present a num er of leading b 
Lehigh Coal & Navigation...----+77"" 2,360,209 1.22 2,534,565 1.31 American automotive manufacturers in 
1,451,163 3.46 1,706,771 4.07 th tri 
Lily Tulip 603,410 3.10 602,058 3.17 ose countries. 
Lidvjana Power & 1,897,838 1,734,493 New York Air Brake plans a reduction 
Ludlum Steel. a99,144 nil 433,697 nil capital stock and reports loss of $326,313. 
Mead. Jo mn son & 1 382.351 7.66 1,687,034 9.51 
stecl Products. 775,74 p0.16 1'271,968 1.25 Packard Motor 
Motor gail 986,751 1 16 18 ten getting | 
5,32 the popular rice class in w e 
National Candy... -¢ 154 0.06 858,966 3.35 | = Peck 4 
North American 23, ualities are attache in the 
enney (J. 913,565 ° ,290,622 of its jesel en ine, wit rogressive 
Penney, Power & Light....------ 10,510,028 9,357,743 ay ‘ ooh Pp 
get Soun ower 3,056, J elim ee in rd- jese! 
quaker Oats 6.856.592 8.22 6.003.860 7.01 ‘Lockheed nd 
d195,107 nil 181,522 nil powere ckheed monoplane and 
Saint Josep ead...-- 1,409,352 nil 509,991 0.77 breaking of the world’s speed boat record 
Salthern California Edison. .----- 15,023,840 2.53 16,079,310 3.25 py Gar Wood ‘th ft db 
Southland Royalty. 20, 0.12 1,075.98 1.08 y Gar Wood with a craft powered PY 
Square D Company... 78,443 p0.77 93,573 p0.93 Packard twin-six motors. 
Saumdard Clay 84,029 11.20 22,765 3.03 
Stalivan °° 41,543,959 nil 295,381 nil 
Texas Gulf Sulphur...------77 777777) 8,942,602 3.52 13,972,085 5.50 Negotiations are understood to be under way 
Thermoid Company. £163,413 £380, t } the private st holdi 
poledo Edison. 3,456,155 3,617,142 o purchase the private stock holavngs 
Products 1,762,550 1,908.03 Paramount's leading executive at a pre 
nderwood, Eliovt, 401, 011, ° 
Universal 99,132 1.08 ; 0.50 above the prevailing market. 
Tnited Verae 2,18 n 513, n ep” 
8. Cold storage 289.328 2 08 271.712 3 30 Penney, j.c.4 B 
J. 8. ndustrial J n 2 n 
Electric & Power. 3,885, p19.89 3,84 p20.08 One of the best reports coming from the 
Vulcan pond 333.735 merchandising field was issued by J- 
Waitt, & 163,372 nil 246,570 Feanes gis gs a 
piceteee as compared with 9.88 in 1930, @ 
a On Class A Shares b On Class B Shares. d Deficit. Before Federal Taxes. 


of 10 per cent. This is the more outstand 
ing when it is realized that it was accom 
plished in the face of a drop of 9.9 per cell 
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sales and an increase in inventory 
writeoffs that exceeded the previous year’s 
by 50 per cent. This year started out well 
with sales off only 4.5 per cent, the small- 
est drop reported for any month since 
May, 1930, and largely accounted for in 
sharp price cuts where unit sales show a 
increase. Cash of $13.8 millions 
exceeded current liabilities of $4.3 mil- 
lions over three times, and current assets 
were in the ratio of 12 to 1. 


Farnings soured for Pet Milk, and the 
recently restored dividend of 25 cents quar- 
terly was passed. 


Reo Motor Car 4 — 


Shrinkage in earnings and preparation for 
new models prompted omission of Reo’s 
dividend. A new line of ears will be intro- 
duced in April to sell in the $1,000 price 
class. Reo set the style trend for this 
year's cars but lost the actual benefits it 
was entitled to as a pioneer because of a 
rather high price structure. What will 
develop with a more reasonably priced 
line, surrounded by imitators, depends 
more on the velocity of public purchasing 
than on individuality, which has been 
lost in this year’s maze of streamline 
designs. 


Savage Arms was boomed via radio, then as 
awar bride. What excuse will the pool find 
next for unloading at a price? 


Servel 4 | 


No longer having the field of gas refrig- 
erators to itself, Servel will have to con- 
tend with strong competition from the 
new General Motors unit, the Faraday 
Refrigerator Corporation. Servel’s fixed 
assets are largely made up of the $11.3 
millions in patents and good-will. The 
improvement shown in earnings last year 
over those of 1930, with 58 cents a share 
against 51 cents, will be given a stern test 
before this year is out. The Faraday will 
be introduced in three models and distri- 
bution obtained through public utility 
companies. 


Berkey & Gay, a subsidiary of Simmons 
Beds, has been placed in receivership. The 
plants have not operated for a year. 


Standard of California 4 “B+” 


Opposition to the anticipated merger of 
the California and New Jersey Standard 
Oils is coming out of the far West. A 
group of stockholders in California 
claims that a share for share exchange 
would not be a fair one. The Kettleman 
Hills acreage is the principal point of dis- 
satisfaction. Standard of California owns 
10,000 acres of proven property which, 
on the basis of the lowest valuation on 
record ($50,000 per acre), would be worth 
the equivalent of $38 a share. This prop- 
erty is carried on the books at $7 an acre, 
This is not the only point in dispute but 
serves to illustrate the value of Califor- 
nia’s hidden assets which would make an 
qual share exchange inequitable from the 
stockholders’ standpoint. Nothing offi- 
Gal has been issued concerning the terms 
but it is generally assumed that with 
Jersey Standard selling several points 
above California, nothing better than a 

for share exchange will be offered. 


Studebaker celebrated its eightieth birthday 
by surprising the competitive field with an 
Merease in prices. 
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Texas Gulf Sulphur 4 “—_ 


Three important reductions were made 
by Texas Gulf Sulphur in the past week. 
First, earnings for 1931 were reported as 
reduced to $3.52 from $5.50 in 1930. 
Second, the dividend was reduced to $2 
from the former $3 rate. Third, the bal- 
ance sheet showed a reduction in cash of 
$2 millions. Current assets of $19.5 
millions were 13 times current liabilities 
of $1.5 million. 


Trico Products made a splendid showing 
in 1931 with net of 81.8 million and an 
improved financial condition. 


Underwood Elliot 4 “C+” 


A sharp gain in the final quarter resulted 
in bringing earnings for the year 1931 to 
$1.79 a share. In the December quarter 
53 cents was earned. January and Feb- 
ruary of this year continued the improve- 
ment and operating economies of $6 mil- 
lions annually in force should allow Un- 
derwood to make an improved showing 
without witnessing any material better- 
ment in gross business. The company 
started the year with cash and net current 
assets at the equivalent of $15 a share, 
and if current indications are accurate 
the yield of better than 10 per cent holds 
interesting possibilities. 


The United Aircraft poolis persistent, if not 
successful, in attempting to mark up the 
price of the stock. 


United Fruit 4 “C+” 


Strenuous efforts to eliminate price cut- 
ting among coastal shipping operators are 
under way in endeavoring to stabilize 
earnings of United Fruit. The sharp drop 


‘jin earnings last year to $2.32 from $4.24 


a share did not impair a strong financial 
position, but in falling below dividend 
disbursements, created doubts of con- 
tinuance of these payments unless earn- 
ings are stimulated. Owning 148,659 
acres of banana cultivation, 104,199 acres 
of sugar cane, 39,856 acres of cacao and 
7,578 acres of cocoanuts, it has been hard 
hit by commodity deflation besides the 
contraction of earnings from the fleet of 
105 ships. 


United Corporation has reduced the divi- 
dend to an annual 40 cent basis against the 
75 cents paid previously. 


Woolworth 4 “A” 


Expanding its lines to include merchan- 
dise up to a 20-cent top price instead of 
10 cents is a radical step in endeavoring to 
stimulate earnings. This will enable the 
company to broaden its lines to a con- 
siderable extent, especially so with many 
articles of merchandise coming within this 
price range only because of prevailing 
conditions. This plan is to be first tried 
out in 100 stores and if it proves sue- 
cessful will be extended to the entire 
chain. There appear greater possibilities 
in this step than could be realized in 
attempting the expansion of the chain. 
Proved locations can be expanded under 
the favorable condition of low rentals. 
This will likely prove to be keen compe- 
tition for basement divisions of depart- 
ment stores which sell as much as 25 per 
cent of their wares at or under the 25-cent 
price level. Kresge is also in line for com- 
petitive action at the higher prices. 


Business 
Magazines 


for 


It will pay YOU to follow Bradstreet’s 
Business Barometers, Bradstreet’s regular 
analyses of key industries, steel, railroads, 
automobiles, etc., Bradstreet’s accurate and 
sensitive “Commodities Index,” and particu- 
larly Bradstreet’s weekly analysis of one’ out- 
standing company doing outstanding things, 
under the head, “HOW CORPORATIONS 
ARE MEETING NEW CONDITIONS.” 

To profit by the priceless business and 
financial information that the next seventeen 
weekly issues of BRADSTREET’S journal will 
bring you, return this ad with$1,beforethe offer 
is withdrawn. (Regular price, $2 for 17 weeks.) 


Aweekly business digest 


148 Lafayette St., Dept, B-4, New York, N. Y. 


“What Is Babson’s 
New Supervised 
Investment Service?’’ 


Write for Free Booklet 


Babson’s Reports 


Div. 20-48, Babson Park. Mass. 


LUCKIES are always 
kind to your throat 


“It’s toasted” 


Your Throat Protection —against irritation 


—against cough 


$25 For You 


Would you like to receive one of the many $25 
checks which THe Financtat will give 
to its friends during the next three months? The 
conditions for qualifying for one of these $25 
checks are quite simple. 

Before you forget it, write us today for details of 
our $25 offer to readers of Tue FINANCIAL WORLD 
who will do a little work for us. 


H. L. VONDERLIETH 


Circulation Manager 


53 Park Place New York 


Which Stocks Are 
Still Too 
High ? 


| Since our two recent Special Reports on 
18 stocks still too high, marked ines 
| have taken place. What next? 


Are various issues still too high? Or 
are stocks, generally speaking, now 
cheap anda purchase for broad advance? 
{ This important matter is analyzed in new 
Report. A few extra copies reserved for 
distribution, free—as long as the supply 
lasts. Simply ask for 


Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. 
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4 John K. Barnes, well-known financial 
writer and for years Financial Editor of 
World’s Work, and later associated with 
the investment firm of C. M. Keys 
Company, has established himself as 
Investment Counsel with offices at 50 
Pine Street, New York. Mr. Barnes is 
well qualified to act in such a capacity, 
bringing to his profession practical train- 
ing and a well-grounded experience as a 
keen student of security values and eco- 
nomic fundamentals. Mr. Barnes an- 
nounces that in his new field of endeavor 
an independent attitude will be main- 
tained in his selection of investments, as 
he himself will not engage in underwrit- 
ings or personal commitments, depending 
for his compensations on moderate fees. 


4 Weil, McKey & Company of New 
York and Boston; Lane, Roloson & Com- 
pany of Chicago, and Piper, Jaffary & 
Hopwood of Minneapolis, have taken 
over the commercial paper business 
formerly,carried on by George H. Burr & 
Company. 


4 Harris, Upham & Company, members 
of the New York Stock Exchange, have 
acquired the business of Knight, Dysart 
& Gamble. The latter company had been 
the St. Louis correspondent of Harris, 
Upham & Company. 


4 Howard A. Lesser has assumed the 
managership of the new branch office 
which Watson, Armstrong & Company 
recently opened at 2 East 57th Street 
New York. 


4 Carret, Gammons & Company is the 
name of the newly organized firm formed 
by Philip L. Carret, formerly president 
of American, British & Continental 
Corporation, and Paul Gammons, form- 
erly of Blyth & Company to deal in invest- 
ment securities. Offices are located at 


120 Broadway, New York. 


4 E. B. Moss and George M. Greene, 
formerly with George H. Burr & Com- 
pany, have become associated! with F. S. 
Moseley & Company of 39 Broadway, 
New York. 


4 Salisbury & Company, members of the 
New York Curb Exchange, have moved 
their offices to 52 Broadway, New York. 


4 Ralph D. Allison has been made a direc- 
tor in the firm of Robert R. Rainey & 
Company, Ine., Mr. Allison will take 
charge of the company’s mortgage depart- 
ment. 


A Wilmerding & Company, Inc., has been 
formed to carry on a general business in 


‘municipal and corporation bonds. Pel- 


ham C. Wilmerding, for the past several 
years associated with Guardian Detroit 
Company, is the president of the new 
company. 


4 Harold Smith, vice-president of West- 
inghouse Electric & Manufacturing, has 
been elected a director of the Radio 
Corporation of America. 


4 Effective March 1, Louis S. Kerr, a 
member of the New York Stock Ex- 
change, H. Bernard Coombe, Herbert 
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Spendlove, Thomas G. Smith and Gordon 
D. Smith will become associated with the 
firm of Pearl & Company. 


4 Goodbody & Company will take over 
the brokerage business of W. K. Johnson 
& Company formerly located at 40 Wall 
Street, New York. The main office of 
Goodbody & Company will remain at 
115 Broadway, New York. 


4 Robert L. Bohlman of 1 Wall Street, 
New York, has published a _ 16-page 
booklet on ‘‘The Hedging Method of 
Market Operation,” which he is distribut- 
ing at $1 a copy. 


WHAT KIND OF MONEY? 


concluded from page 9 


to as “‘greenbacks” or ‘“‘legal tenders.” 
They were created during the Civil War 
to provide the Treasury with funds to 
meet the enormous expenses incurred by 
military activities. In a short period over 
$450 millions were forced into circulation 
and their value dropped at one time to 
35 per cent of the gold dollar. This 
amount was gradually reduced and in 
in 1879, when specie payments were re- 
sumed, about $346 millions were still 
outstanding and made redeemable in 
gold, but through the act of 1878 the 
notes were required to be re-issued, when 
redeemed. At that time no specific coin 
reserve was set aside for that purpose 
and only since 1900 a special fund of 
$150 millions in gold has been held by the 
Treasury for their redemption. To-day 
about $288 millions in greenbacks are 
still outstanding in denominations from 
$1 to $1,000. They are legal tender ex- 
cept for duties on imports and interest 
on public debt, but this restriction is of 
no importance at the present time as 
upon presentation, the United States 
Treasury redeems them in gold coin 
which, of course, has all the qualities of 
legal tender. 

When the national banking system was 
established in 1863 one of the main 
purposes was the creation of a sound and 
uniform bank note currency for the entire 
country. For this purpose each National 
Bank was allowed to issue National Bank 
Notes upon the deposit in trust with the 
Treasurer of the United States of certain 
United States bonds bearing the circula- 
tion privilege. The amount which can 
be issued by any single bank is limited to 
the par value of the bonds deposited and 
the amount of the capital stock of the 
issuing bank actually paid in. Conse- 
quently the security of this paper currency 
rests upon the promise of the United 
States to pay, in addition to the assets 
of the bank, which latter must maintain 


upon deposit with the United States 


Treasury a fund of lawful money equal to 
5 per cent of its note circulation. How- 
ever, they are not legal tender but are 
receivable for all public dues, except 
duties on imports, and may be paid out 
by the government for all purposes ex- 
cept interest on the public debt and for 
redemption of national currency. Na- 
tional Bank Notes can be issued in all 
usual denominations from $1 to $1,000, 
but at the present these notes are issued 
only in denominations of $5, $10, $20, 
$50 and $100. 

Federal Reserve Bank Notes are iden- 
tical in all their attributes with National 


Reserve Banks. 


Bank Notes except that the amount jp 
sued is not limited to the paid-in capity 
stock of the issuing Federal Resery 
Bank. The amount of such notes oy. 
standing is slightly over $3 millions, 
in denominations of from $1 to $50, 
All the above categories of curreney 
lacked the essential element of elasticity 
to contract and expand with the fluctuat. 
ing needs of business and commerce. y 
satisfy this requirement the Feder 
Reserve Act of 1913 provided for the iggy. 
ance of Federal Reserve Notes. Theg 
notes are issued at the discretion of the 
Federal Reserve Board through the Fed. 
eral Reserve Agents for the purpose of 
making advances to Federal Reserve 
Banks to supply currency requirements, 
They are collateralled by 40 per cent jn 
gold and the balance either in gold o 
eligible paper such as drafts, bills of ex. 
change and bankers acceptances. 
Through the recently enacted Glass 
Steagall Bill the Federal Reserve Banks’ 
holdings of governmental securities have 
become eligible as collateral for note 
issuing purposes, but only for the period of 
one year. Federal reserve notes are 
obligations of the United States and a 
special gold redemption fund of no less 
than 5 per cent of the Federal reserve 
notes issued must be maintained on de 
posit with the Treasurer of the United 
States. They are not legal tender but are 
receivable for all taxes, customs and other 
public dues. On demand they are re 
deemable in gold at the Treasury De 
partment in Washington or in gold or law- 
ful money at any Federal Reserve Bank. 
Issued in denominations from $5 to $10, 
000, they represent the bulk of our total 
currency in circulation and the amount 
outstanding can, to some extent, be regu- 
lated and adapted to the needs of business 
by the open market policies of the Federal 


All these various kinds of paper cur 
rency are interchangeable dollar for dol 
lar, the security behind them being in 
one case 100 per cent metallic, in other 
cases merely the Governments promise to 
pay. The maintenance of all these cur- 
rencies on a parity with the legal standard 
dollar is one of the principal duties of the 
Secretary of the Treasury as stated in the 
monetary laws. 


THE SOUTH AND ITS RAILS 


continued 


from page 8 


adverse nature. The same holds true, on 
a smaller seale, of other commodities pro 
duced by the South. Thus, although busi 
ness in the South was, generally speaking, 
at a considerably lower level in 1928 and 
1929 than in the rest of the country, the 
decline since 1929 has been even more 
extensive than that for the country as 4 
whole. This has, of course, been reflected 
in railway traffic and earnings, and the 
very poor earnings records of the southern 
earriers for 1931 are the result. é 

The Southern Railway and the IIlinols 
Central, faced with large deficits for 1931, 
have stopped dividend payments on both 
preferred and common stocks. On aly 
assumption that present traffic volume 
is to continue without any major up-tum 
in 1932, deficits would be shown for the 
current year. Resumption of dividend 
payments seems very remote. Although 
both roads will eventually realize the 
benefits of the next major revival in bust 
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ness in the South, the probabilities now 
gem to favor other railroad stocks as 
offering better prospects for recovery. 

The other large southern carriers, the 
Atlantic Coast Line and the Louisville 
& Nashville, which because of their close 

rate relationships are sometimes 
considered as constituting one system, are 
still paying dividends, but the rates have 
heen reduced sharply. During the past 
two months, both companies have made 
yments of $2 per share of common 
stock, which are regarded as semi-annual 
distributions. However, there does not 
gem to be any very definite assurance 
that both roads will make total payments 
as high as $4 a share in 1982. 


“Other Income’’ Important 


“Other income,” i. e., income derived 
from sources other than railway operation, 
is a very important item in the income 
gecounts of these roads. This is a 
particularly important factor in the case 
of the Atlantic Coast Line, which owns 
51.05 per cent of the outstanding common 
stock of the Louisville & Nashville. These 
holdings of 596,700 shares of L. & N. 
stock produced about $4.2 millions in 
dividends for the Atlantic Coast Line in 
1930, and $3.6 millions in 1931. As the 
preliminary income account of Atlantic 
Coast Line for 1931 shows net income 
amounting to only $2 millions, it is evi- 
dent that, had it not been for the divi- 
dends on the Louisville & Nashville stock, 
there would have been a substantial defi- 
cit for the year. Thus, continuance of 
dividend payments on Atlantic Coast Line 
would seem to depend rather largely upon 
the dividend action taken by Louisville 
& Nashville in 1932. 

L. & N. has already paid one dividend 
of $2 a share in 1932, which means 
$1,193,400 for Atlantic Coast Line’s 
“other income” account. However, pros- 
pects for another semi-annual payment 
at the same rate do not seem very bright. 
Louisville & Nashville, like its parent 
company, the Atlantic Coast Line, is also 


v 


dependent upon “other income’’ to a con- 
siderable extent. The preliminary report 
of Louisville & Nashville for 1931 shows 
net income of $1,039,946. Net railway 
operating income failed to cover fixed 
charges; ‘“‘other income” for the year 
totaled $2,369,142. Dividends received 
during 1931 on the company’s holdings 
of Nashville, Chattanooga & St. Louis 
and Chicago, Indianapolis & Louisville 
stocks totaled $950,343, which accounts 
for the major portion of the net income 
shown for the year. No income will be 
received from these sources in 1932. 
Chicago, Indianapolis & Louisville sus- 
pended dividend payments early in 1931; 
Nashville, Chattanooga & St. Louis 
omitted payments due in the first week 
in February this year. Consequently, it 
does not appear likely that there will be 
any substantial amount of income appli- 
cable to the common stock for 1932, 
unless there is a marked increase in traffic 
later in the year. 


Traffie Continues Decline 


At the present time, all of the railroads 
covered in this article are showing sharp 
declines in traffic as compared with a year 
ago, and it seems probable that this 
further loss in traffie will offset the savings 
realized from the 10 per cent wage ‘‘de- 
duction.”” The probabilities are that the 
Southern Railway and the Illinois Cen- 
tral will show deficits for 1932, and that 
the Atlantic Coast Line and the Louis- 
ville & Nashville will about ‘‘ break even.” 
Louisville & Nashville could probably 
maintain dividend payments, if the direc- 
tors see fit to dip into the company’s 
surplus, as the road is in strong cash 
position. However, the $4 dividend rate 
does not appear safe. If it goes, the divi- 
dend on Atlantic Coast Line is pretty 
certain to be suspended at the same time. 

In view of the unfavorable factors in 
the outlook, and the many uncertainties 
present at this time, commitments in 
the southern railroad stocks do not ap- 
pear advisable or attractive. 


Blow Hot—Blow Cold 


PRROKERS complain about tremen- 
dous overhead costs and their dif- 
ficulties in meeting it with the market in 
a state of dullness. But instead of com- 
Plaining about this situation, they could 
profitably indulge themselves in a little 
introspective analysis of the extent to 
which they themselves produce the con- 
ditions of which they so much complain. 
Reading their daily market opinions 
which they widely circulate among their 
clientele would alone discourage any 
person from either buying or selling 
stocks. For weeks they themselves have 
been on the fence, blowing hot on days 
when the market displays some strength, 
and blowing cold the very next day when 
it reverses its direction. ‘‘Stay on the 
side lines until the market gives the right 
tlue—it is dangerous to sell short—new 
lows are to be reached—or, old lows are 
about to be tested.” Such is the gist of 
these market letters. If they are so un- 
decided in their own opinion and have 
no definite views to express, how can they 
expect patronage? To quote a few ex- 
tracts from such letters the day before 
the prices jumped upward and added 
More than $3 billions to the market 
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values of almost all types of securities: 


‘‘A sharp extension of the decline 
might result.” 

‘**Yesterday’s slight rally should not 
be regarded as the turning point.’’ 

“We do not think a sustained rally 
is likely to occur.” 

‘Further irregularity is to be ex- 
pected.” 

** As yet, stocks have not decisively 
penetrated their old lows.” 

‘The testing of bear market lows 
still hangs in the balance.” 


These quotations are from six repre- 
sentative stock market letters. They 
were more optimistic on the following 
Saturday. Imagine a merchant trying 
to boost trade by hanging in his window 
the announcement that dresses adver- 
tised at $20, might be bought cheaper 
by waiting until the weather becomes 
more unpleasant. 

If brokers think securities are cheap 
they should encourage their purchase 
irrespective of intermediate trends, and 
if they think otherwise, then they have 
no reason to feel put out because business 
is dull. 


Prosperous Canede 


A short time ago, Canada called 
upon her 10,000,000 people for a 
loan of $150,000,000. The objec- 
tive was to be attained in 21 days. 
|| Jt was passed in seven days and 
the lists closed in nine days with 
total subscriptions amounting to 
$215,000,000. 


* The Government's choice of * 
The Montreal Star to announce 
the issue to English-speaking 
Montreal, the wealthiest com- 
munity in Canada, is one reason 

* for its remarkable achievement. * 


The Montreal Daily Star 


“CANADA'S GREATEST NEWSPAPER 
Montreal Canada 


Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we will enter your subscription to our 
weekly bulletin, *‘The Trend of Stock Prices,’’ for 
one year. At the end of one month you have the 
option of cancelling, or remitting $24, the full sub- 
scription rate for 52 issues. F3-2 


NEILL-TYSON, INC. 


To the ‘President of a 
“Dividend-Paying 
Company— 


WILL THE DIVIDEND if 
RATE ON YOUR oS 

COMPANY’S STOCK 
BE MAINTAINED? 


Right now many of our fifty nent 
thousand investor-readers are 
asking this question about your a 


securities which they contem- 
plate adding to their portfolios. 


Why not publish your dividend ar 
noticts in THE FINANCIAL 


Wor.p, which is read solely 
for investment suggestions and 
advice? 


Your dividend notice appearing . 
in this column may be the decid- aS 
ing factor in creating many new € 
stockholders in your Company! 
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Dividends 


Company 


Do 
Berch Nut Packing 
Boston & Albany R. R........ ‘3 
Brookmire Invstrs., Inc 
Budd Wheel, 7° pf 
Can. Cem., Ltd., pf 
Chesebrough Mfg 
Cities Service 


Do pf 
Cons. R R. Cuba, 50c 
Crucible Stl. Co., pf......... “7 75 
Cuba R. R., pf.. 
Douglas Aircraft 
Dominion Glass............. $1.25 

Do pf... 
Dominion Stores 
Duquesne Lt., 
Electric St’r'ge Bttry 


Do 
Gilbert (L C.) ev. pf 
Gillette Saf. Razor 
Gillette Saf. Raz, pf 
Gold Dust, $6 
Can 


Intl. Cement 
Intl. Sal 


Do 
Laclede Gas Light 
Lake Shore M., Ltd 


$5 pf 
Pa. State Water Corp. 
$7 pf (no 
Paraffine Cos 
Penn Water & Pwr 
Peoples Drug Stores 


Pe- 
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HANDLING YOUR CAPITAL — INTELLIGENTLY 


concluded 


from 


page 7 


is life insurance to an amount the indi- 
vidual feels should assure the security of 
his dependents. 

After that follows the type of securities 
which should comprise a well rounded 
portfolio. If a person depends upon in- 
come, or desires to confine his entire sur- 
plus to revenue-producing securities, his 
funds should be allocated to three sepa- 
rate groups: bonds, preferred stocks, and 
dividend paying common stocks. To 
obtain the greatest measure of security 
this division of funds should run 50 per 
cent in bonds, 30 per cent in preferred 
stocks, and no more than 20 per cent in 
dividend paying common shares having 
established records in respect to coverage 
of such disbursements. That would be 
about the logical diversification for the 
strictly investment type of portfolio. 

But the average American is not always 
content to exist on assured income. A 
great number of them wish to participate 
in the growth and development of prom- 
ising industries. They feel they can 
assume a certain measure of risk since 
they derive from their occupations and 
business profits and compensations en- 
abling them to engage in intelligent 
speculation. In those cases the investor 
could reduce his percentage of bonds to 
25 per cent, preferred stocks to 25 per 
cent, dividend paying common stocks to 
25 per cent, and place the remaining 25 
per cent in equities or non-income paying 
issues. But he must not delude himself 
that he is a 100 per cent investor, for 
that part of his portfolio involved in 
speculative commitments measures the 
risk which must be assumed. If success- 
ful, however, the compensation is inviting 
and should eventually increase the value 
of the portfolio materially. 

This general allocation of the contents 
of a portfolio should undergo additional 
diversification. The amounts set aside for 
bonds, preferred stocks, and common 
stocks should be spread out in different 
securities representing diversified indus- 
trial or investment units. In this manner 
it is possible to obtain the best results, 
for not all industries are equally profitable 
at the same time and by such allocations 
advisable shiftings can be made readily 
and at the least expense to the portfolio. 


Guarding Your Gold 


Once a portfolio is established, the real 
work of guarding begins. No one can 
watch it better than the owner himself. 
He should not turn into a sleeping inves- 
tor. Advice from others is useful, but only 
to the extent of shaping one’s own judg- 
ment. Trade indexes should be carefully 
watched, since their movements influence 
the value of such securities as are repre- 
sented by the industries of which they 
are a part. Financial news should be 
earefully read and digested and should 
help indicate the approach of a buying 
or selling period. Money rates likewise 
should be carefully scrutinized, for if they 
go to levels above that afforded by inter- 
est and dividend yields, it suggests that 
eareful consideration should be given 
regarding the advisability of selling; and 
if the condition is conspicuously reversed 
it brings up the question whether the 
opportune time has approached for accu- 
mulation of securities. 


Had that principle been more carefully 
followed in 1929, when call money was 
demanding 20 per cent and _ securitie, 
were yielding around 3 per cent, this yp. 
balanced spread would have carried g 
definite warning to prudent investors 
Unfortunately, speculative activities were 
creating profits so rapidly that the spirit 
of covetousness—the greed for ultimate 
profits—proved the undoing of many, 
This lesson should steel investors in the 
future against committing a similar error 
and should fortify them with the firm 
determination to sell when a security hag 
reached a point where the money invested 
in it can be withdrawn and reinvested to 
better advantage, and that is possible 
when the yield gets below what money 
itself will produce when loaned out. That 
yardstick seldom deceives investors in the 
end, even in cases where the prospects of 
increased dividends are bright, for those 
prospects are usually discounted in ad. 
vance in market prices. There are, of 
course, exceptions to this general rule and 
they will stand out with their special 
reasons. We are here dealing only with 
general precepts, always aware that there 
are special circumstances. 


Haste Makes Waste 


Be in no haste to buy. Money is 
never lost by waiting; much of it is wasted 
by reckless purchases. One may listen to 
recommendations but before acting they 
should thoroughly investigate them to 
learn whether or not they are sound. 
Very often in his reading of financial news 
the studious investor will discover secu 
rities worthy of further inquiry. 

Every portfolio should undergo 4 
thorough monthly inspection. In that 
manner greatest security is attained, for 
there is no field more volatile than that of 
investments. Earnings statements and 
balance sheets should be carefully ana 
lyzed to determine trend of earnings, cash 
positions, and for whatever other infor- 
mation can be extracted from them. Life 
changes, so do investments; therefore one 
can never be too precautionary in wateh- 
ing them in order to detect such changes 
before they have much of an opportunity 
to impair the value of a security. 

Two other important precepts should 
be observed. No one should buy securi- 
ties on borrowed capital unless he is ina 
position to pay off such loans without 4 
sacrifice. To buy on other people’s capi- 
tal is a precarious operation, for if the 
borrower is in no position to repay his 
loan he is always at the mercy of the 
lender and of conditions under which his 
equity can be swept away. Take a loss 
promptly if there is no indication definite 
enough to assure the prospect of recovery: 
Usually the first loss is the least loss. 

If a portfolio is arranged on the con- 
servative principles outlined above, and 
is handled prudently under the methods 
suggested, it will assure the investor of 
about as sound a planning program as call 
be prepared to establish a competency 
for the future. 

As for the opportunity of putting it into 
operation, it can be confidently said that 
seldom in the lifetime of a human being 
have the level of security prices and the 
long term prospects appeared so auspr 
ciously attractive as they do now. 
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Investment 
Trust 
Topics 


Capital 
Reduction 

Second National Investors Corpora- 
tion has reduced the capital of the corpo- 
ration represented by the shares of the 
$5 convertible preferred stock from $10 
to $1 per share. Simultaneously by an 
amendment in the charter, the shares of 
$5 convertible preferred stock without 
par value were changed into the same 
number of shares with a par value of $1 
per share, although the liquidation or 
redemption value of this issue remains at 
$100 per share. This procedure saves 
the company a part of the Delaware and 
New York annual state franchise taxes, 
and the preferred stockholder a sub- 
stantial part of the transfer tax. In the 
ease of the sale or transfer of 100 shares 
of preferred stock, this saving would 
amount to 99 per cent of the transfer 
taxes at present payable. 


Irving 

Investors 

Actual and estimated earnings on 
securities held by Irving Investors Man- 
agement Company for the year 1931, 
approximated 10 per cent on the market 
value of the Series A investment certif- 
ieates outstanding as of December 31, 
1931. The value per 100 shares of the 
Fund was $517.36 at the close of last 
year, and regular distributions of $976,711 
were paid against receipts in dividends 
and interest of $645,662. The groups 
having the largest invested positions as 
of December 31, 1931, were the merchan- 
dising, food products and public utilities. 
Each of these groups was increased dur- 
ing last year as was the tobacco group, 
which showed some gain in comparison 
with 1930. 


Actor Sues 
Investment Corporation 


A stockholder’s action seeking account- 
ing for $100 millions allegedly lost by 
Goldman Sachs Trading Corporation, 
through improper management, and seek- 
ing the ultimate appointment of a re- 
ceiver for the company, has been begun 
by Eddie Cantor, stage comedian, accord- 
ing to information published in the New 
York press. 


Reorganization 
Proposed 


In order to reduce operating costs to a 
minimum, to increase revenues and in- 
sure investments to benefit from appre- 
tiation in security values, the formation 
of a new corporation has been proposed 
‘to take over the assets of Diversified 
Standard Securities, Ltd., Second Di- 
versified Standard Securities, Ltd., and 
Third Diversified Standard Securities, 
ltd. The advantages gained by this 
onsolidation would be an annual saving 
1 government fees of $3,700, the elimi- 
nation of about $8,000 in trustee fees, and 
other items, which would amount to a 
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total savings of $15,000 per year and 
would become available for dividend 
distribution purposes. 

Furthermore, the new corporation 
would create the opportunity of replacing 
non-dividend stocks with dividend payers, 
which is not feasible under the present 
trust agreements which do not permit 
such substitutions. In addition, the 
financial set-up of the new corporation, 
together with the expected savings would 
make possible the immediate payment of 
dividends on the preferred issue of the 
new company. An innovation in the in- 
vestment trust field is the contemplated 
monthly publication of the net asset 
value of the new preferred stock supple- 
mented by quarterly earning statements. 


THE BOND MARKET 


concluded 


from page 10 


investors who will hold them until ma- 
turity, this should help the Treasury 
materially in the distribution of the large 
amounts of new government bonds which 
will have to be sold this year. 

This special offering will not conflict in 
any way with the regular March 15 
Treasury financing. Approximately $625 
millions of certificates mature on that 
date, and it is expected that the offering 
will total around one billion dollars. The 
probabilities are that one year certifi- 
cates will constitute the bulk of the new 
offering, and that the coupon will be 
around 3% per cent. 

The decline of Japanese bonds to new 
low levels and the improvement in the 
market for domestic municipal bonds 
were features last week. The firmer tone 
in the municipal market permitted the 
flotation of two new issues, one for Syra- 
euse, N. Y., and the other for Boston, 
Mass. 


STEEL EARNINGS 


concluded 


from page 14 


mentioned on page 14, National’s only 
item of capitalization is the 2,156,832 
shares of no par capital stock, on which 
earnings in 1930 were equal to $3.91 a 
share. The current dividend rate of 
$2 was not earned in either the third or 
fourth quarters of last year, although as 
already stated net for the entire year 
amounted to $2.06 a share. It is there- 
fore only reasonable to expect that a 
lower rate may be considered when the 
directors next meet for dividend action 
on March 10. Even on a $1 basis a 
yield of nearly 5 per cent would be 
afforded, and the strategic position of 
the company as a low cost producer 
offers the definite prospect of substantial 
earnings improvement upon resumption 
of better business conditions and the 
increased activity in the automotive 
industry that would inevitably ensue. 
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Edited by A. Weston Smith, Jr. 


4 Abbott Laboratories “Cr” 


With the equivalent of $2.81 a share 
earned for 1931 on 145,000 no par com- 
mon shares, against $3.32 a share in 1930, 
Abbott Laboratories was able to maintain 
the regular $2.50 annual dividend and 
last week declared the quarterly payment 
due April 1, 1932. The decline in profits 
last year reflects both a smaller sales 
volume and lower prices. The outlook is 
regarded as favorable because the man- 
agement has recently arranged for the 
production and distribution of the Abbott 
pharmaceutical line throughout the Brit- 
ish Empire, with the exception of India. 
This arrangement has been effected 
through its Canadian affiliate and thus 
will overcome any differences in monetary 
exchange or tariff policies. 


4 Aluminum of America —S 


The Aluminum Seal Company division of 
Aluminum Company of America has 
formed a ‘“‘ Market Research Committee” 
for the purpose of aiding the packers of 
food products in meeting the problems of 
package and container which have arisen 
because of the competition of the depres- 
sion. Five technical experts have been 
selected to study the design and effi- 
ciency of metallic caps and seals as 
applied to glass containers and their con- 
tents, and it is expected that the food 
industry as a whole will benefit from the 
results of the research. Incidentally, the 
seal subsidiary of Aluminum Company 
manufactures a complete line of all types 
of caps manufactured from the light 
metal. Last week directors of the Alumi- 
num Company decided to reduce the 
dividend on the cumulative preferred 
stock from $1.50 to 75 cents a share. 


4 Carrier Corp. >” 
A half-million dollar net loss is the record 
of this leader in the air-conditioning field 
for 1931. But the past year proved to be 
one of retrenchment, and many operating 
economies were introduced which should 
serve as a helpful factor to earnings of the 
future. On December 31, 1931, business 
on the books exceeded that carried over 
at the end of 1930, and it is expected that 
any boom in new building construction 
will have an immediate reflection in 
profits, for the public has been pretty well 
sold on the advantages of air-conditioning 
apparatus as compared with the older 
forms of house heating. Ten new types of 
equipment for both large buildings and 
private homes were developed last year 
and are now being offered to the trade 
at prices which will meet the requirements 
of all purses. 


4 Ce-Co Manufacturing 


The appointment of a temporary receiver 
last week for Ce-Co Manufacturing Com- 
pany came somewhat as a surprise, for 
it had been generally understood that 
business in the radio tube field had shown 
a moderate improvement. March 7, 1932, 
has been set as the date for the hearing 
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on whether or not a permanent receiver 
should be appointed. The suit for re- 
ceivership was brought by a stockholder 
and a creditor. 


4 Driver-Harris — 
Poor demand from the radio, automotive 
and electrical equipment industries con- 
tributed to make 1931 the poorest year 
that Driver-Harris had in a decade. A 
net loss of $202,778 compares with a 
profit of $259,568 in 1930 and $953,507 
in 1929. 


4 De Forest Radio “Dt” 


A monkey-wrench in the form of an in- 
junction has been thrown into the work of 
preparing the details for the merger of 
Jenkins Television with De Forest Radio. 
The injunction, however, will have no 
adverse effect on the company’s business 
or plant but will simply serve in post- 
poning the proposed transfer of assets. 


4 Electric Bond & Share “Bt” 


The annual report of the Electric Bond 
and Share Company for 1931 showed a 
net income of $25 millions equal, after 
preferred dividends, to $16.9 millions, or 
$1.15 a share earned on 14,676,754 com- 
mon shares outstanding at the end of the 
year, compared with a net income of 
$42.3 millions and a balance to common 
stock of $34.9 millions in 1930, equal to 
$2.43 a share earned on 14.38 million 
shares. The book value of investments 
on December 31 was written down from 
$904 million to $462.7 million, a reduc- 
tion of $441.3 million. 


4 Fageol Ltd. —_ 


Upon a petition of Waukesha Motors, 
engine manufacturers for automobiles, an 
equity receiver has been appointed for 
Fageol Motors of California. Assets of 
the concern are understood to aggregate 
about $2 millions against debts of $935,- 
000, but lack of working capital has 
caused the embarrassment. 


4Ford Ltd. 


The exhibition in Albert Hall, London, of 
Ford’s new midget car has been received 


CURB RATING CHANGES 


Subscribers should revise ratings according 
to the following changes in order to bring 
their Financial World Appraisal ratings up 


to date. 
Alas -D toD+ 
D+ to C 
Cord Corp ...... .cteewneeeedee C+ to C 
Crocker - C to D+ 
General Fireproofing. .....-++++ C+ to C 
Great Lakes Dredge.........+- C+ to C 
Kobacker C toD+ 
National Mfgrs. & Stores....... D+toD 
Neptune Meter C+ toC 
C toD+ 
Powdrell & Alexander......... C toD+ 
Stromberg-Carlson B toC 


enthusiastically by the dealers and public 
alike and suggests that the car will make 
a serious bid for a share of the low priced 
car business in both Britain and on the 
Continent. By producing the automobile 
in Dagenham, Ford has avoided ‘the 
33 1/3 per cent duty on American mdto 
cars, and can meet the competition of the 
English producers. The new Ford midge 
one-door saloon is priced at £120 (abou 
$410) and compares with the Austin 
Bantam at £118 and the cheapest Morris 
sedan at £122. 


4 Hamburg American Line “C+” 
Reports that a pooling agreement between 
Hamburg-American and North German 
Lloyd was under consideration have been 
denied by both steamship lines. It is be. 
lieved, however, that both companies 
have regarded the possibility of some 
arrangement which will pave the way for 
operating economies. The fortunes of the 
two lines are inseparably connected with 
their two home ports, Bremen and Han- 
burg, Germany, and a merger would be 
quite appropriate. 


4 Happiness Candy Stores “Dt” 
The report last week that operations for 
1931 were in the red to the extent of 
only $103,264 as compared with a net loss 
of $564,278 in 1930, discloses the favor- 
able influence of Loft management since 
the acquisition of the Happiness chain. 
The rehabilitation of the chain is not 
entirely complete but progress has been 
made and it would not be surprising if 
operations broke even in 1932. 


4 Imperial Tobacco “Ce 


When the annual report for Imperial 
Tobacco of Great Britain and Ireland 
becomes available a slight falling off in 
sales for 1931 will be shown, as compared 
with 1930. This, however, is regarded as 
very satisfactory because of the increase 
in taxation on tobacco last year to a total 
of 60 per cent of the sum obtained by the 
manufacturers. It is believed that the 
decision on the part of the management 
not to increase the price of cigarettes i 
accordance with the tax rise has beet 
more than justified by the results. 


4 Mead, Johnson “B’ 


The launching of a nationwide advertising 
campaign to popularize the new Mead 
cereal was partly responsible for lower 
earnings during 1931. The showing 
$7.66 a share for the year, however, Wa 
more than satisfactory in that it covered 
the regular and extra dividends totaling 
$4.75 which were distributed, but it reP 
resented a decline from the $9.51 a share 
reported for 1930. There appears to be 
little doubt concerning the continuance 
of the $3 regular payment during 1982 
and it is possible that the company may 
also be able to maintain the quarterly 
extra of 25 cents which was cut from 
cents last December. 
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A Quaker Oats “Br” 
The maintenance of both regular and 
extra dividends was not the only achieve- 
ment of Quaker Oats during 1931 for the 
company also was able to increase earn- 
ings to the equivalent of $8.22 a share 
against $7.01 a share in 1930. In addition 
the company also entered 1932 with good 
prospects for continuing its high profit 
levels. Strict economies have been intro- 
duced and a better control has been 
obtained over inventories despite the ir- 
regularities of grain prices. International 
advertising has done much to maintain 
sales of breakfast cereals throughout the 
world and recently the company’s expan- 
sion in foreign countries has begun to 
justify the expenditures which have been 
made for some years past. 


THE TREND OF THINGS 


concluded from page 4 


$70 millions in the week before that. 
Another item of interest is that ‘‘all 
other” loans (largely commercial) in- 
creased by $5 millions, the first gain sinee 
January 6. If the emergency banking 
measures are to have their desired effects, 
subsequent weeks should see further gains 
in loans and a reversal of the trend in 
deposits. 
AA A 


Foreign Affairs 


NDICATIONS are that France is com- 
ing more and more to feel the effects 
of the general depression, and one result 
thereof is likely to be that that country 
in the near future will be more amenable 
to reason with respect to its international 
policies. While some commentators here 
have pointed out the fact that the Hoover 
moratorium expires this summer, and 
have ventured the opinion that we then 
may see further economic unsettlement 
in Europe, the feeling abrvad is that by 
that time the United States will be leading 
the rest of the world toward recovery, and 
that the condition of uncertainty will not 
be as serious as it might be otherwise. 


6 
Market Valuations 


HE market in the past week reflected 

the general attitude of speculators. 
Having enthused at the introduction of 
measures to relieve the situation, they sit 
hack awaiting corroborative evidence of 
the promised workings of these efforts. 
The market waits. The first flush of 
enthusiasm that rushed prices up had 
heen spent a week ago, and in settling 
down, so did stocks go down. According 
to Toe FrnanctAn Index on 
page 3, market values were reduced $350 
millions in the week of February 17-24. 
The top level reached held a real signifi- 
cance as a test for the market, for it was 
a duplication of the January 15 high and 
coincided with the October 5, 1931, lows. 
This, after a triple bottom established 
December 17, 1931, January 4 and Feb- 
tuary 10, carried real weight with the 
Speculative trading element, who can see 
in this action an unprecedented situation 
80 far as the recession of the past few 
years is concerned. A sidewise movement 
of prices that would work out of the bear 
market trough would be convincing to 
Many that the ultimate low point had 
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DIVIDENDS 


DIVIDENDS 


Continental Gas & 
Electric Corporation 


Bankers Building 


Chicago, Illinois 


The Board of Directors of Continental Gas 
& Electric Corporation has declared the fol- 
lowing dividends on stocks of the Company: 


A quarterly dividend of $1.75 a share on 
the 7% Prior Preference Stock, payable 
April 1, 1932, to stockholders of record at 
the close of business March 12, 1932. 


A quarterly dividend of $1.10 a share on 
the Common Stock, payable April 1, 1932, 
to stockholders of record at the close of busi- 
ness March 12, 1932. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 


Chicago, February 23, 1932. 


* 
DIVIDEND 
ARMOUR & COMPANY 


OF DELAWARE 


On Fesrusry 19th a quarterly 
dividend of one and _three- 
fourths per cent (134%) on the 
preferred stock of the above 
corporation was declared by the | 
Board of Directors. Payable 
April 1, 1932, to stockholders of 
record at the close of business 
March 10, 1932. 


E. L. LALUMIER, 
Secretary 


* 


E. I. DU PONT DE NEMOURS & CO, 
Wilmington, Delaware, February 15, 1932. 


The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstan $20.00 par value 
Common Stock of this Company, payable on March 15, 
1932, to stockholders of record at the close of business 
on February 26, 1932; also dividend of $1.50 a share on 
the outstanding debenture stock of this Company, payable 
on April 25, 1932, to stockholders of record at the close 
of business on April 9, 1932. : 


CHARLES COPELAND, Secretary. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution 
of 50 cents per share on the Company’s 2,540,000 
shares of capital stock without nominal or par value, 
payable on March 15, 1932, to stockholders of record 
at the close of business on March 1, 1932. 

Stockholders will be advised later as to what por- 
tion of said distribution is from Free Surplus and 
what from Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 


been reached. The drying up of necessary 
liquidation in the absence of any real 
public buying could create just such a 
situation. The lack of volume turnover 
in stocks, which was only 3.03 per cent 
for the week, is indicative of that condi- 
tion prevailing. The small increase in 
brokers’ loans that interrupted a suc- 
cessive decline for 23 weeks lacked any 
major importance with borrowings at such 
a low level, and the loan ratio is now at 
1.80 per cent. 


Public Service Corporation 
of New Jersey 


Dividend No. 99 on Com- 
mon Stock 
Dividend No. 53 on 8% 
Cumulative Preferred Stock 
Dividend No. 37 on 7% 
Cumulative Preferred Stock 
Dividend No. 15 on $5.00 
Cumulative Preferred Stock 


The Board cf Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 

er annum on the 8% Cumulative Pre- 
erred Stock being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share, 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending March 31, 1932. All dividends 
are payable March 31, 1932, to stock- 
holders of record at the close of busi- 
ness, March 1, 1932. ‘ 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the last 
day of each month. 

. W. Van Middlesworth, Treasurer. 


Public Service Electric and 
Gas Company 


Dividend No. 31 on 7% 
Cumulative Preferred Stock 
Dividend No. 3 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly dividend 
on the 7% and $5.00 Preferred Stock of 
that Company. Dividends are payable 
March 31, 1932, to stockholders of 
ea at the close of business March 

T. W. Van Middlesworth, Treasurer. 


UNION CARBIDE 
| AND CARBON 
CORPORATION 


v 


A cash dividend of fifty cents (50c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable April 1, 1932, to 
stockholders of record at the close of 
business March 4, 1932. 

WILLIAM M. BEARD, Treasurer 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unitep States Fort Com- 
PANY; and a dividend of 714¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this corporation, 
for the quarter ending March 31, 1932, payable 
April 1, 1932, to the holders of such shares of 
record at the close of business March 15, 1932. 

The transfer books will not be closed. Checks 
will be mailed. 

Wau. S. D. Woops, Secretary. 
Dated February 20, 1932. 


Nassau & Suffolk Lighting Co. 


Dividend —7% Cumulative Preferred Stock 
50 Church Street, New York City, N. Y. 
February 19, 1932. 
The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of one 
and three-quarters per cent (134%) on the Company’s 
7°4 Cumulative Preferred Stock, payable April 1, 1932 
to stockholders of record at the close of business March 
15, 1932. 


J. A. MCKENNA, Treasurer, 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, N. ry 
February 19, 1932 
The Board of Directors this day declared a quarterly 
dividend of one and three-quarters per cent ql 34% on 
the Preferred Stock of the Corporation, pores: le April 1 
1932, to stockholders of record March 16, 1932. 
J. A, MCKENNA, Treasurer. 


35 


x 
> 
> 
: 
| 
| 
| 
| 
- 


WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


A AVERAGE STOCK PRICES 


1932 1931 
Feb.23 Feb.17 Feb.10 Feb. 24 


47.50 49.70 44.80 121.50 
Industrials. ........ 37.60 39.80 32.10 122.00 
Combined.......... 27.60 29.80 22.90 108.30 

A FEDERAL RESERVE REPORTS, MEMBER 
(000,000’s omitted) Feb. 17 Feb.10 Feb.18 
Deposits—New York City........ 679 :720 $7,073 
Deposits—Outside New York City.. 11,437 11,484 13,820 
Loans on Securities—N. Y.C...... 112 2,124 £3,114 
Loans on Sec.—Outside N. Y.C.... 3,362 3,380 4,211 
tInvestments—New York City..... 818 826 1,132 
tInvestments—Outside N.Y.C..... 2,382 2,390 2,610 
Total loans and discounts. ........ 12,691 12,716 15,494 
Total net demand deposits........ 11,067 11,090 13,570 
Total time deposits............... 5,700 5,724 7,243 

Other than U. S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1932 1931 
(000,000's omitted) Feb. 13 Feb.6 Feb. 14 
Outside of New York City........ § 1,649 2,056 2,588 

1932 1931 
A MISCELLANEOUS Feb. 17 Feb. 10 Feb. 18 
Total brokers’ loans (000,000) ...... $499 $486 $1,772 
Federal reserve ratio (System)..... 67.4% 676% 840% 
Federal reserve ratio (N. Y.)....... 69.8% 69.3% 87.8% 

1932 1931 

Feb. 13 Feb. 6 Feb. 14 


1932 
Feb. 20 Feb.13 Feb. 21 
Daily Av. Crude Oil Prod. (bbls.)... 2,108,050 2,138,300 2,165,250 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Feb. 23. Feb. 24 Feb. 23. Feb. 24 
$4.862g England..... $3.4714 $4.8523/32/§Wheat. . . $0.57 $0.79 54 
302 France...... 3.9554 Sliver.... O38 
5.193% 5.23% | Flour 4.60 4.65 
13.90 Belgium* 13.92% 13.93% ]| Coffee 07% 06 % 
23.82 Germany 23.76 23.76% | Sugar 0415 045 
14.069 Austria...... 14.00 14.12 LL 15.64 17.76 
olland..... 40.40 40.11% Steel 27.00 30.00 
26.80 Denmark 19.09 26.74% | Lead..... 03 3% 046 
26.80 Norway..... 18.85 26.74 % | Copper 06% 10% 
26.80 Sweden..... 19.24 26.76 % | Zinc..... 85 .0395 
49.85 Japan....... 33.44 49.37 -2720 
42.45 Argentinas. .25.93 32.81 Cotton. . -0695 
#12.00 Brazilf...... 5.95 8.55 2.85 
. . 12.12 12.10 Rubber... .039 .0735 
1.00 Can. Dollar. .88.56 99.98 Gasoline.. .103 113 


*Belga. {Paper Peso. tPaper Milreis. §March futures. 


#Approximate, not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 


Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 


Feb. 6 week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio. .......... 38,192 51,618 —25.8 
23,620 28,163 —16.1 
Cleve., Cinn., Chicago & St. L.... 19,988 21,289 — 6.1 
Delaware & Hudson.............. 11,420 16,060 —28.3 
Delaware, Lackawanna & West.... 15,487 17,409 —11.0 
Norfolk & Western............. . 17,372 22,204 —21.7 
N. Y., New Haven & Hartford.... 22,827 27,127 —15.8 
44,381 58,186 —23.8 
N. Y., Chicago & St. Louis...... R 12,330 15,243 —19.0 
89,144 115,502 —22.8 
8,398 9,686 —13.3 
Western Maryland.............. 6,534 8,184 —20.1 
SOUTHERN DISTRICT 
Atlantic Coast Line. ............ 13,436 19,038 —29.4 
on 25,767 33,274 —21.5 
Louisville & Nashville............ 20,666 26,221 —21.1 
. 10,323 13,619 —24.1 
Southern Ry. System............ ‘ 29,100 37,838 — 23.0 
NORTHWEST DISTRICT 
Chicago & Great Western........ ‘ 4,739 5,549 —14.6 
Chi., Milw., St. Paul & Pacific..... 23,964 28,922 -17.1 
Chicago & Northwestern.......... 21,838 29,203 —25.0 
9,045 11,713 —21.9 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,652 28,556 —20.6 
Chicago, Burlington & Quincy..... 22,204 26,809 —-17.1 
Chicago, Rock Island & Pacific.... 19,517 23,542 -—17.1 
Chicago & Eastern Tlinois....... ‘ 5,038 5,359 — 6.0 
Denver & Rio Grande Western.... 4,178 4,535 — 7.8 
2,250 2,402 — 6.3 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... . 3,190 3,917 —18.5 
Missouri-Kansas-Texas........... 6,923 7,857 ~11.9 
Missouri’ Pacific: .... 21,420 27,242 —21.3 
St. Louis-San Francisco.......... 10,325 13,021 —20.6 
St. Louis-Southwestern........... 3.619 4,684 —22.6 


(Compiled from American Railway Association figures) 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility groups 

issued a booklet of 48 pages, in which is presented a description 

of the history and development of this prosperous corporation that 

came into existence in 1886 with assets of $8,000 working capital, 

and that now has assets of over $250,000,000. Investors will find 

much - interest and value in this booklet. Copy may be had upon 
request. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs of that public utility 
system that serves fifteen thousand square miles in five States of 
New England and three provinces of Canada, with a total population 
of 2,750,000, may be had on request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs, 


NEWS ON STOCKS AND COM MODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


SERVING 9,000 COMMUNITIES—Is the title of the ee illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company's earnings over the past 20 years. 


HOW TO MAKE YOUR MONEY MAKE MORE! MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


BUSINESS PROGRESS AND ACHIEVEMENT-—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 39 
—. together with the advantages afforded present-day business 

y such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. <A copy may 
be had on request. 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


THE MIDDLE WEST UTILITIES SYSTEM—A booklet describing 
the territory comprising parts of 32 states, served with electri¢ 
power and other services by the companies of the Middle West Utili- 
ties System. Copy on request. 


MAKING MONEY BY DEALING IN MONEY—Ts the title of a new 
pamphlet issued by an industrial banking organization, containing 
information about the industrial banking business that will prove 
interesting to investors. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated os 
Electric Company System. Of particular value to anyone intereste 
in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differen 
operations pertaining to stock market trading. 
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Below Are Specimen Pages 


From the 52-Page (February Issue) Data and Rating Book (8 Ratings) a 
Which Covers 1350 Stocks Listed on New York Stock Exchange and Curb =e 


Sent Free Each Month To Every Yearly Subscriber For THE FINANCIAL WORLD 


Issued each month, without additional cost, to yearly subscribers only, as a supplement of THE FINANCIAL WORLD 


February 
Revised Monthly 


Pata Compiled to Jan. 21, 1932 


Latest Complete Ratings and FOR ONLY $10:00 YEARLY 

Statistical Data of All Active You 
‘a, Financial World every 5 

New York Stock Exchange and 

New York Curb Exchange Stocks {c} Advice Service by letter. 

AAA AAA 
DATA COMPILED and OPINIONS GUENTHER PUBLISHING CORP., 
RENDERED by LOUIS GUENTHER 53 Park Place, New York 


INDEX Pages 
N. Y. S. E.. Common Stocks:.. 1-21 
N. Y. S. E. Preferred Stocks. ..22-32 
Y. Curb Exchange Stocks... 33-43 
Railroad Pref. and Com. Stocks.44-46 
Iavestment Trust Stocks....... 47 


Coupon 


Data compiled to January 21, 1932 NEW YORK STOCK EXCHANGE COMMON STOCK SECTION i 
var Earni Earnings} Yr. | Div. Shares | Bonds 
Year Earnings | Period Earnings Ave. |Rate Co (009) | $(000) | 1931 
1929 $ 1930 1930 $ 1931 |Earns.| $ ayable omitted] omitted| High | Low | High | Low 
Kereage, S. B 2.68 2.43 | 1.60 |Q Mr. 31| Future viewed confidently by manage’t 5,518] 29.811) 29%) 15 19 15's 
Kresge Dept. Stores g-0.07 | k-0.08 b-Nil TS ae .ssseees-| Relieved of unprofitable Newark store 244) None 6% % 2 
Kress Chain Stores. 5.21 1 F 1} Good div. coverage. Sales hold well 1,179 223) 55 26%} 37 30 
Kreuger & Toll.... e-3.87 3.04 3.378) 1.60]A Jul. 1) Foreign unsettlement disturbing factor 26,983] 48,840} 4% 8% 435 
Kroger Grocery....| B 3.21 1.14 ib-1.25 | 1.87 1 |Q Mr. 1| Reports recovery in earns. Sales off 1,813) m602| 35%] 12%] 15%] 12° ‘ 
Lambert (Drugs)... e-10.04 9.52 c-7.16 | 7.68| 8 |QJa. 1] Must improve earnings for dividend 749) Noue 87%| 40%) 56%) 467% 
Lane Bryant......| eh-5.36 | 9-4.09 k-1.00 | 3.27] 1 |QJa. 1) Sales decline. To pay divs. semi-annually 131) 1,884) 17 
Lee Tire. h-1.62 | o-Nil k-Nil Sales off sharply. Struggling with compet. 300) 76 1 
Lehigh Portl'd Cem.| C 50] h-2.79 | ¢ 1.46 y-Nil Better prices and building needed 449) None 18 5 6 5 
Lehigh Valley Coal. |D+ 0.41 0.01 c-0.21 | 0.195).....]........| Orders impr. Unseasonal weather hurts 1,202)m33,98' 8 1% 315 12 
Lehn & Fink......)C 4.10 4.07 b-1.85 | 3.86 3 |QMr. 1| New products pushed to maintain earns. 4iy| None 34 18'3| 19% 
Libby -Owens-Ford .| C eh-1.87 |eg-0.61 c-Nil 1,124|.....]........| Acquires Triplex Safety Glass 2.250} 9,000} 20 5}, 8 6% 
Liggett & Myers...) A 25) 7.82 7.15 $-6.87 | 6.90 | p4 |Q Mr. 1) Earnings off slightly. Pays usual extra. 860 2.176 
Liggett & Myers“B"'| A 25 7.82 7.15 3-6.87 | 6.90 | p4 |Q Mr. 1) Maintains good record in dull times 2.277| 28,17 913; = $3 x = 
Lily-Tulip Cup..... B n 3.31 3.17 y-3.16 | 3.247] 1.50 |Q Mr. 15) Dividend earned by comfortable margin 190} None 76'9] 16 
Lima Locomotive...]C || 3.24 | 2 | Special | Strong financially. Outlook unpromising 193) None | 32%] 12%] 1634] *1334 
n 4.54 89 c-0.59 | 3.78 | 1.20\Q Mr. Needs better earns. for reduced div. 709} None 33 
Liquid Carbonic...| B+} |eh-5.67 | g-5.22 k-3.17 | 5.254] 2 |Q Fe. 1) Recent earnings covering dividends 342) None | 55%] 13%] i144 
Loew's Inc........|B Nn | g-9.65 | k-7.43 w-1.09 | 6.7% | p3 |Q Mr. 30} Recent earnings show contraction 1,464] 31,8 1 
Loft (Candy).. | Cc n Nil Ni c-0.24 | 0.14 ]..... Sales up but adv. costs eat into net 1,023 3338 
Long Bell (Part) ‘ D n | 0.06 Nil c-Nil Nil |.....]......+..] Receivership application filed 594) 41,607 4 
oose-Wiles ..... B+] 25) e-4.88 3.99 2.31 | 3.79 |p2.60/9 Feh. 1] Recent net tends downward 548 3 20% 35° 1° "29% 
Lorillard Tobacco,.}B | n, 0.29 1.48 siditiesl 1.27 | 1.20 |Q Ja. 2} Expects to make a good showing 1,909} 19,921] 21 10 15 12 
Louisiana Oil Ref...| D n | e-0.55 Nil of _ OE bee Cities Service in control. Poor record 1,309 ne 1 1% 1 
Louisville Gas “A".| B n 3.59 3.54 seesees] 3.41 | 1.75 1Q Mr. 25] Strong utility. Reflects dull trade 600 
Ludlum Steel...... c n 3.6! Nil Economizing concentrat. plant activities 204 
Mac Andrews & For.| C n | @-3.23 2.88 c-1.61 | 3.08 Ja. 15) Dividend coverage narrows down 33|m90,440| 25 
Mack Trucks...... n 9.05 | 2.60 c-Nil | 7.38] 1 Mr. 31| Strong in cash. Awaits trade revival 779} 1,800] 43%| 12 17. | 
Macy (Dry Goods). . n | t-6.86 | 9-6.70 k-4.81 | 5.678) p3 Fe. 15] Must contend with increasing compet. 1,355 900] 106%} 50 60%! 51 
Madison Sq. Garden. n | g-1.30 | k-1.08 b-Nil .| Falling patronage eliminates earnings 314 1,500 
? heidi. dieid, a 
= t Eoch Amer. cert. = 20kromer. w 12 weeks end, Nov. 20. x 5% Part Deb. represented in part by Amer. ctfs. 


Today To Keep Financially Posted y 


{If you are already a subscriber, please show this to a friend} M-2 » 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10 please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including “oat 


Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 months’ issues of “Independent Appraisals of 
{Shows earnings, our ratings, etc., of 1,350 

stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earuings.} 

{3} Free privilege of writing for advice by, enclosing a stamped : 
self-addressed envelope with each inquiry. /Every inquiry is 
limited to one security but subscribers may make several 
inquiries monthly.} 

ey Investment Programs for $5,000, $10,000 and 

20,0 


Listed Stocks.” 


THE SCHWEINLER PRESS, NEW YORK 
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like them FRESH? 


3 : You don’t have to tell the woman who 
oom _ has switched to Camels the benefits of a 
fresh cigarette. 


mony what a relief this smooth, cool, 
slow-burning fresh cigarette means to 
sensitive membrane. 


Camels are fresh in the Camel Humidor 
Pack because they are made fresh, fresh 
with natural moisture and natural flavors 


— they are never parched or toasted. 


She knows all about it—that’s the rea- If you don’t know what the Reynolds 
son she stays switched. - 


apre method of scientifically applying heat so 


She has learned that the fine, fragrant, 
sun-ripened choice tobaccos in Camels 
have a perfectly preserved delicate mild- 


as to avoid parching or toasting means to 
the smoker — switch to Camels for just 
one day—then leave them—if you can, 


a ess all their own. 
R. J. REYNOLDS TOBACCO COMPANY 
he She knows by a grateful throat’s testi- Winston-Salem, N. C. 


you Listenin’ ?” 
R. J. REYNOLDS TOBACCO COMPANY’S COAST-TO-COAST RADIO PROGRAMS 


CAMEL QUARTER HOUR, Morton Downey, Tony Wons, | PRINCE ALBERT QUARTER HOUR. Alce Joy, 
and Camel Orchestra, direction Jacques Renard, every night | “Old Hunch,” and Prince Albert Orchestra, every night 
except Sunday, Columbia Broadcasting System except Sunday, N. B. C. Red Network 


See radio page of local newspaper for time 


4 


© 1932, R. J. Reynolds Tobacco Company 


ELS 


@ Don’t remove the moisture-proof wrapping from 
your package of Camels after you open it. The Camel 
Humidor Pack is protection against perfume and pow- 
der odors, dust and germs. In offices and homes, even 
in the dry atmosphere of artificial heat, the Camel 
Humidor Pack can be depended upon to deliver fresh 
Camels every time 
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